
RESEARCH BULLETIN 944 AUGUST. 1968 

UNIVERSITY OF MISSOURI - COLUMBIA 

COLLEGE OF AGRICULTURE 

AGRICULTURAL EXPERIMENT STATION 
ELMER R. KIEHL, Director 

Insurance Coverage of 200 Families 

in Henry County, Mo. 

]AMES L. SHANDY AND EDWARD]. METZEN 

(Publication authorized Aug. 15, 1968) 

COLUMBIA, MISSOURI 



2 

CONTENTS 

INTRODUCTION .. ... ..... . ..... . .... . .. . ...................... . . ... 3 
Purpose of the Study .. . ... ... . . . .... . . . ... . . . . .. . ...... ... .... . ... 3 
General Nature of the Sample ... . . . .............. . .. . .... .. . .... . .. . . 3 
Collection of the Data .......... .. . . .... . ......... . ........... ... .. 3 
Presentation of the Data ........................... . .......... ... . .4 

SOCIAL AND ECONOMIC CHARACTERISTICS OF FAMILIES .... .. . .4 
Family Income ............. . . ... .. . . ... . . ..... . .... .. ... . ..... .. . .4 
Children Living with the Family . . ............... . .. . .... .. ... . .. . .. 5 
Age of Family Head . . . ... .. . ......................... . ..... .. . ... 5 
Education of Family Head . . . . . . . . . . ... .. . . .. ... . . ... .. . . .. . .. .... . 6 
Occupation of Family Head ..... . ...................... .. .. . ......... 6 

LIFE INSURANCE ... . .. ... ... ... .. . . ....... ... ..... . . . . . .... ... . .... . 7 
Types of Policies . ....... . .. . .. ... ........... . ....... . .... ... . . . .. . 7 
Types of Life Insurance Policies Carried . . .... . . . .... .. .............. . 8 
Types of Life Insurance Companies Represented . . . . .. ..... . .. .. . ... . . 8 
Family Members Insured . . . . . . . .. . ... .. ... . . .. .. ...... . .. . . . . . .... . . 9 
Socio-Economic Characteristics of Families and 
Face Value of Life Insurance Coverage . ... ....... . ... .. ..... . .... . .. 10 
Socio-Economic Characteristics of Families and 
Types of Life Insurance Policies Carried ... . . ...... . ... . . .... .. ... .... 15 
Average Amounts and Costs of Line Insurance Coverage .... . .... . .... . 19 
Ratio of Life Insurance Carried to Annual Income . . .. ... . . . . . . .. ... . . 24 

HEAL TH INSURANCE . .. . . .. .... . .. . . . . .... .... .. . . .. . .. . ....... ... 25 
Types of Coverage . . ...... . .. . . . .... .... ... . ...... . .... .. ......... 25 
Socio-Economic Characteristics of Families and Health 
Insurance Carried . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 26 

PROPER TY INSURANCE ... . ... . . ... .. . ...... .. ... . . .. .. . . .. .... ... . 30 
Types of Coverage . .. . .... .. ... . .. . . . . . . . .. . . . . .. .. .... .. .. . . ... . . 30 
Socio-Economic Characteristics of Families and 
Property Insurance Carried . ...... . .......... . .. . .. . ... .. . . ... ..... 35 

AUTOMOBILE INSURANCE .. . . .. .... . ...... . ....... . ..... .. .... . .. 37 
Types of Coverage ..................... . ........... . .............. 39 
Socio-Economic Characteristics of Families and 
Automobile Insurance Carried .... .. .................... . .... .. .. . . .40 
Ratio of Automobile Liability Insurance Carried 
To Family Net Worth ....... ..... . . . . ..... . . . . . .. .. .. . . . . . . . . . .. .41 

SUMMARY . . .. .. ...... . . . .... .... .. . .. . . . . . . ... .... . . . .. . . . ... .. ... 45 



Insurance Coverage of 200 Families In 

Henry County, Mo. 

INTRODUCTION 
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All families are subject to unforeseen losses. In a year, a family's chance of 

loss of life or property is small, but when such loss occurs it usually creates a 

financial problem. The right types and amounts of insurance can provide some 

protection against financial loss. Insurance is based on the principle of small pay

ments by many persons into a fund for reimbursement to the few who suffer 

losses. 1 Many individuals use this safeguard to reduce possible financial burdens 

for themselves or for their families. 

Purpose of the Study 

This study is about the type of insurance coverage purchased by families, 

with major attention paid to life insurance. Health, property, and automobile 

insurance are also considered. Purposes of the study were: 

1. To reveal the kinds and amounts of insurance carried by Missouri families. 

2. To determine relationships between amounts and types of protection car

ried and social and economic characteristics of the families. 

3. To compare the extent of coverage of various types with the dollar ex

posure of the risk insured. 

General Nature of the Sample 

The data were obtained by interviewing 121 families living in the open 

country and 79 families living in the town of Clinton, in Henry County, Mo. 

This county is located in the west-central half of the state and ranks 35th in pro

ductivity among the 114 counties. The agriculture is predominantly meat pro

duction. The families interviewed were selected at random by the Iowa State 

University Statistical Laboratory. The survey data were comparable to census re

ports. Only those families were included who had the following eligibility char

acteristics: those married on or before Jan. 1, 1959, husband and wife living to

gether, and not more than one-half of their income from government or private 

retirement payments within the last year. 

Collection of the Data 

The data were collected by interview in June, 1960. The schedules were de

signed to determine the financial security provisions of families residing in the 

open country and in town, and included the following information: (1) house-

1. Robert I. Mehr and Emerson Cammack, PrincipteJ of Insurance (Richard D. Irwin, Inc., 1961), p. 34. 
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hold characteristics; (2) family employment and income; (3) household expenses; 
( 4) household inventories; (5) business and real estate investments; ( 6) use of 
credit; (7) savings and investments; (8) the family insurance program; and (9) 
anticipated methods of meeting financial emergencies. The schedules obtained by 
interview were edited and coded and the data recorded on computor cards for 
processing and computation. 

Presentation of the Data 

The general family characteristics are outlined in the following section. Suc
ceeding sections analyze the insurance coverage of families interviewed, in the 
order of life, health, property, and automobile insurance. Where applicable, the 
Chi-square test was used to determine whether differences between sub-groups 
of the sample were statistically significant. 

SOCIAL AND ECONOMIC CHARACTERISTICS OF FAMILIES 

The general family characteristics were limited to factors that seemed likely 
to have some influence on the amounts and kinds of insurance purchased. In ad
dition to place of residence, income, net worth, and number of children, the age, 
occupation, and educational level of the family head were considered. The rela
tionship of these characteristics to insurance purchased was explored. 

Family Income 

Per capita income of rural residents was somewhat lower than that of fami
lies living within city limits. Rural income ranged from $1,366 to $17 ,069 per 
family, as compared with a low of $1,750 and a high of $13,422 for those living 
in town. The average (mean) income for all 200 families reporting was $5,453.40, 
with the urban dwellers reporting an average of $6,064.10, and rural residents 
$5,181.81. The number and percentage of families in each income group is shown 
in Table 1. 

TABLE 1--ANNUAL INCOME OF FAMILIES IN HENRY COUNTY, MO., 
AS SHOWN BY THE FINANCIAL PLANNING SURVEY 

Number of Percent of 
Annual Income Families Families 

Under $3, 999 63 31.5 
$4,000 - $7,999 102 51.0 
$8,000 and over 35 17.5 

Total 200 100.0 

Net Worth of Families 

The purpose of many types of insurance is protection of family net worth. 
It was hypothesized that some relationship would exist between net worth and 
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TABLE 2--NETWORTH OF FAMILIES IN HENRY COUNTY, MO., 
AS SHOWN BY THE Fl NANCIAL PLAN NI NG SURVEY 

Number of Percent of 
Net Worth Families Families 

Under $12, 499 78 39.0 
$12,500 - $24,999 38 19.0 
$25,000 - $37,499 29 14.5 
$37,500 and over 55 27.5 

Total 200 100.0 

the coverage maintained. The average net worth for all 200 families was $32,344. 
60. It ranged from $838 to $246,425.00. The average for families living in town 
was $22,323.10, compared with $38,887.60 for those living in the open country. 
The distribution of families by net worth groups is shown in Table 2. 

Children Living With the Family 

The mean number of children residing with the family was 1.5. The number 
of children living at home at the time of the interview is shown in Table 3. 
Families with children living at home outnumbered those without children at 
home, by a two-to-one ratio. One family failed to supply information on num
ber of children. 

Age of Family Head 

The mean age of the 200 family heads was 45 .7 years. Rural breadwinners 
averaged 48.5 years, as compared to 42.9 years for urban family heads. Ranges 
of ages for the two groups differed only slightly, with a range of 21 to 79 years 
for rural heads and 21 to 76 for urban heads. The number and percentage of 
family heads in each age group is shown in Table 4. 

TABLE 3--DISTRIBUTION OF FAMILIES BY NUMBER OF CHILDREN LIVING AT HOME, 
HENRY COUNTY, MO., FINANCIAL PLANNING SURVEY 

Number of Children Number of Percent of 
Living at Home Fam ii ies Families 

None 66 33.2 
One Child 44 22.1 
Two Children 44 22. 1 
Three or More Children 45 22.6 

Total 199 100.0 
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TABLE 4--DISTRIBUTION OF FAMILIES BY AGE OF FAMILY HEAD, 
HENRY COUNTY, MO., FINANCIAL PLANNING SURVEY 

Age of Family Head 

20 - 39 Years 
40 - 59 
60 or More Years 

Total 

Education of Family Head 

Number of 
Fam ii ies 

78 
80 
42 

200 

Percent of 
Fam ii ies 

39 
40 
21 

100 

Educational level of respondents was about the same as that of the general pop

ulation. 2 The average years of school completed was 10.1 years. The range was 

from two years to 18 years. Rural dwellers had completed an average of 10.7 years, 

as compared to 9.7 years for family heads living in town. Educational levels re

ported by the family heads are shown in Table 5. 
Only 12.6 percent of the respondents had attended college, while 43.7 per

cent had attended high school and an equal number had not gone beyond grade 

school. One of the families did not supply information on the education of the 

family head. 

TABLE 5--EDUCATIONAL LEVELS OF FAMILY HEADS, HENRY COUNTY, MO., 
FINANCIAL PLANNING SURVEY 

Years of School Completed Number of Percent of 

by Family Head Families Families 

Grade School, 8 or less 87 43.7 
High School, 9 - 12 87 43.7 
College, 13 or more 25 12.6 

Total 199 100.0 

2u. S. Department of Commerce, Country and City Data Book (A Statistical 

Abstract Supplement) Bureau of the Census, 1962--;p.213-. - --

Occupation of Family Head 

Family heads were grouped into three occupational classifications of farmers, 

businessmen, and wage and salary earners (Table 6). 
Wage and salary earners were the most numerous-51.5 percent. Farmers 

were less numerous than wage and salary earners, comprising 33 percent. There 

were twice as many farmers as businessmen, who constituted only 15.5 percent. 

2. U.S. Department of Commerce, County and City Data Book (A Statistical Abstract Supplement) Bureau 

of the Census, 1962, p. 213. 
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TABLE 6--0CCUPATIONS OF FAMILY HEADS, HENRY COUNTY, MO., 
FINANCIAL PLANNING SURVEY 

Occupations of 
Family Heads 

Farmers 
Businessmen 
Wage and Salary Earners 

Total 

Number of 
Families 

66 
31 

103 

200 

LIFE INSURANCE 

Percent of 
Families 

33.0 
15.5 
51.5 

100.0 

Life insurance provides for payment of a specified amount on the insured's 
death, either to his estate, to a designated beneficiary, or in the case of an endow
ment policy, to the insured himself at a specified date. Of the 200 families, 159 
(79.5 percent) reported that they had life insurance coverage. 

Types of Policies 

The analysis dealt with five types of policies: term, straight life, limited
payment, endowment, and combination plans. 

Term. Term policies are written for a definite number of years-usually 5, 
10, or 15. If death occurs during this period, the face value of the policy is paid. 
If the insured person lives beyond this period, his coverage ends and the policy 
has no cash surrender value. This type of contract provides the greatest amount 
of coverage per premium dollar, because it gives protection only; no savings 
feature is included. 

Straight Life. Under this type (sometimes referred to as ordinary or whole 
life) the policy holder pays premiums his entire lifetime. Next to term insurance 
it is the least expensive. A cash value is accumulated as part of the face value be
cause premiums are higher than the amount necessary to provide protection only. 
It is an appropriate plan for people who wish to accumulate some savings through 
life insurance. 

Limited-payment. The limited-payment policy requires payment of suffi
cient premiums within a limited period of time, usually 20 to 30 years, to keep 
the contract in force throughout the life of the insured, although the benefits are 
the same as in the straight life policy. The premium is higher than for straight 
life and cash values are built up more rapidly. 

Endowment. This type of policy is primarily a savings plan which also 
furnishes insurance protection. The insured is paid the face amount of the policy 
if he lives out the term of the contract (usually 20 to 30 years). If he dies before 
the maturity date, h,is beneficiary is paid the face amount of the policy. Premiums 
are much higher than for limited-payment policies because of the larger savings. 

Combination Policies. In addition to the four basic types, life insurance 
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TABLE 7--TYPES OF LIFE INSURANCE POLICIES CARRIED BY 200 FAMILIES IN 
HENRY COUNTY, MO. 

Number of Percent of 

Policy Type Families Families 

Lim i led-payment 100 50.0 

Straight Life 57 28.5 

Term 48 24.0 

Endowment 18 9.0 

Combination 18 9.0 

None 41 20.5 

Note: Many families have more than one type of policy; therefore, column two does not 

total l 00 percent. 

companies offer several combinations of these policies. By this procedure a life 
insurance program can, in many cases, be tailored closely to individual family 
needs. Included in this classification are such plans as the family maintenance, 
family income, and retirement income policies. 

Types of Life Insurance Policies Carried 

More families carried limited payment contracts than any other type. (Table 
7.) Straight life policies ranked second in preference and term insurance third. 
Endowment or combination plans were held by only 9 percent. 

Forty-one of the 200 respondents carried no life insurance. Many of the 159 
families who were insured had more than one type of policy. 

The interviews indicated that many people know very little about life insur

ance. Many who reported coverage and produced their policies were not sure 
of their plan and very few knew the provisions contained in their contracts. 

Types of Life Insurance Companies Represented 

The financial organization of the insurance companies servicing the respon
dents is presented in Table 8. Sixty-four of the families (32 percent) obtained all 
of their coverage from mutual companies; 16.5 percent carried policies from mu
tual and stock companies. Those purchasing insurance from stock companies 
only comprised 15 percent of the group. National Service Life, (so-called "G.l." 
insurance) plus additional insurance, (which included mutual, stock, and frater
nal life companies), were carried by 7.5 percent of the families, as compared wirh 
2 percent carrying only National Service Life Insurance. Two and one-half per
cent purchased life coverage from stock and fraternal companies. One-half of 1 

percent of the families purchased life insurance from fraternal companies only, 
and the same percentage owned policies issued by both mutual and fraternal 
companies. As noted earlier, about one-fifth of the families (20.5 percent) carried 
no life insurance at all. 

The mutual company was clearly the most popular source of life insurance, 
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TABLE 8--NUMBER AND PERCENTAGE OF 200 FAMILIES IN HENRY COUNTY, MO., 
OWNING LIFE INSURANCE ISSUED BY VARIOUS TYPES OF 

INSURING ORGANIZATIONS 

Source of Number of Percent of 
Coverage Families Families 

Mutual Coverage Only 64 32.0 
Mutual and Stock Coverages 33 16.5 
Stock Coverage Only 30 15.0 
National Service Life, plus other types 15 7.5 
Stock and Fraternal 5 2.5 
National Service Life Only 4 2.0 
Mutual, Stock, and Fraternal 2 1.0 
Fraternal Only 1 .5 
Mutual and Fraternal 1 .5 
No Life Insurance 41 20.5 

Note: Many families have coverage from more than one type of insuring organization; 
therefore, column two does not total 100 percent. 

but a substantial number of families had policies from several different kinds of 
companies. 

Family Members Insured 

Twenty-nine percent of the families insured the lives of all members. Both 
the breadwinner and his wife were insured in 21.5 percent of the families. In 20 

percent, life coverage was on the head of the household only. In 5 percent of the 
families, the head and children were insured, but not the wife; in 3 percent, the 
wife was the only member insured; and in .5 percent, only the children were in
sured. In one-half of 1 percent the wife and children were insured, while the 
breadwinner was not (Table 9) . 

TABLE 9--MEMBERS COVERED BY LIFE INSURANCE IN 200 FAMILIES 
IN HENRY COUNTY, MO. 

Number of Percent of 
Family Member Insured Families Families 

Head, wife and children 58 29.0 
Head and wife only 43 21.5 
Head only 40 20.0 
Head a nd children o nly 10 5.0 
Wife only 6 3 .0 
Children only 1 . 5 
Wife and children only 1 .5 
No coverage 41 20.5 

Total 200 100.0 



Socio-Economic Characteristics of Families and 
Face Value of Life Insurance Coverage 

Place of Residence. Table 10 shows the range in amounts of life insurance 

owned. In the rural group 29.8 percent owned no life insurance, as compared to 

6.4 percent of the urban families. Only 5.8 percent of the rural families, but 34.2 

percent of the urban families, reported owning $12,000 or more of coverage. 

Income. A significant difference existed between income groups, based on 

the amount of life insurance carried (Table 11). The data revealed that 29.7 per

cent of the low income families had no insurance, compared with 14.7 percent 

of high income families. Furthermore, only 21.9 percent of low income families 

had more than $6,000 of coverage, while 58.8 percent of the high income fami

lies had more than that amount. 
Net Worth. The data in Table 12 indicate a significant difference between 

net worth groups in the amount of life insurance they carry. Of the families with 

less than $25,000 net worth, 40.9 percent carried coverage of $6,000 or more. 

Only 26 percent of those with $25,000 to $49,999 net worth had this amount of 

coverage, while among the high net worth group ($50,000 or more), 48.6 per

cent had $6,000 or more of insurance. 
Number of Children. The amount of life insurance carried tended to in

crease with the number of dependent children in the family (Table 13 ). A higher 

percentage of the families without children had no life insurance than was true for 

families with children. Also, a higher percentage of insured families with no chil

dren carried smaller amounts than did families with children. There was consider

able inconsistency in the pattern, but as a rule families with larger numbers of 

children carried larger amounts of life insurance. 
Age of Family Head. The data indicated that younger family heads carried 

higher amounts of life insurance than the older ones. Of the 77 families with 

heads between age 20 to 39 years, 29.8 percent had over $12,000 of life insurance. 

Only 8.8 percent of the middle and 9.3 percent of the upper age groups had $12, 

000 or more. Conversely, over 39 percent of the older age group, 20 percent of 

the middle, and 10.4 percent of the young age group had no life insurance at all 

(Table 14.) 
Education of Family Head. The data showed that 26.5 percent of the fam

ily heads who had not finished high school had no insurance. An additional 46.1 

percent had less than $6,000 worth. Only 12.2 percent of the high school gradu

ates had no insurance. Of the family heads not finishing high school, only 27.4 

percent carried $6,000 or over of coverage, compared with 54.8 percent of the high 

school graduates (Table 15). 
Occupation of Family Head. Amount of coverage ranged from zero to 

$55,000. Farmers generally carried lower amounts of coverage than did other oc

cupational groups (Table 16). Forty-eight percent of the farmers carried less than 

$6,000 of coverage, and nearly 40 percent had no life insurance. Fewer of the 

breadwinners in the other occupational groups had less than $6,000 of insurance. 

Coverage of $12,000 or more was carried by a larger percentage of businessmen 

(32 .2 percent) than by other groups. No farmers had coverage of this amount. 



Amount of 

TABLE 10--FACE VALUE OF LIFE INSURANCE CARRIED BY 200 FAMILIES IN HENRY COUNTY, MO., 
BY PLACE OF RESIDENCE 

Place of Residence 
Rural Urban 

Li Fe Insurance Families Families All Families 
Number Percent Number Percent Number 

None 36 29.8 5 6.4 41 
Under $6, 000 54 44.6 28 35.4 82 
$6,000 -

511,999 24 19.8 19 24.0 43 
S 12, 000 and over 7 5.8 27 34.2 34 
Total 121 100.0 79 100.0 200 

2 
Note: X Significant at .01 level. 

TABLE 11--FACE VALUE OF LIFE INSURANCE CARRIED BY 200 FAMILIES IN HENRY COUNTY, MO., 
BY LEVEL OF INCOME 

Annual Income 
Amount of 

Percent 

20.5 
41.0 

21.5 
17.0 

100.0 

Life Insurance Under $4 000 $4 000-$7 999 $8 000 & over All Families 
No. Percent No. Percent No. Percent No. Percent 

None 19 29.7 17 16.7 5 14.7 41 20.5 
Under 56, 000 31 48.4 42 41.2 9 26.5 82 41.0 
$6,000-

511,999 11 17.2 21 20.6 11 32.3 43 21.5 
512,000 and over 3 4.7 22 21.5 9 26.5 34 17.0 

Total 64 100.0 102 100.0 34 100.0 200 100.0 

Note: x2 Significant at .bl level. 
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TABLE 12--FACE VALUE OF LIFE INSURANCE CARRIED BY 200 FAMILIES IN HENRY COUNTY, MO., BY NET WORTH 

Amount of 
Life Insurance 

None 
Unde r 56,000 
S6, 000 - s 11 , 999 
Sl2,000 and Over 

Total 

Net Worth 
Under $24 999 ___ $25J_OO_Q-$49, 999 $50, 000 & Over 

Families Families Families 
Number Percent Number Percent Number Percent 

23 20.0 8 16.0 10 28.6 
45 39.1 29 58.0 8 22.8 
26 22.6 5 10.0 12 34.3 
21 18.3 8 16.0 5 14.3 

115 100.0 50 100.0 35 100.0 

Note: x2 Sianificant at .01 level. 

Amount of 
Life I nsu ranee 

None 
Under $6,000 
$6,000 - $11,999 
$12,000 & Over 

Total 

TABLE 13--FACE VALUE OF LIFE INSURANCE CARRIED BY 199 FAMILIES 
IN HENRY COUNTY, MO., BY NUMBER OF DEPENDENT CHILDREN 

Dependent Children in the Family* 

No ~fiildren One Child Two Children Three Children 

Fam ii ies Families Families Families 

Number Percent Numbes. Percent Number Percent Number Percent 

16 24.2 7 15.9 10 22.7 8 17.8 
32 48.5 15 34.1 19 43.2 15 33.3 
14 21.2 15 34. l 7 15.9 7 15.5 
4 6.1 7 15.9 8 18.2 15 33.4 

66 100.0 44 100.0 44 lOO.O 45 100.0 

2 
Note: X Significant at .05 level. 
* One family did not report number of dependent children. 

All Families 
Number Percent 

41 20.5 
82 41.0 
43 21.5 
34 17.0 

200 100,0 

All Forni I ies 
Number Percent 

41 20.6 
81 40.7 
43 21.6 
34 17. l 

199 100.0 
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Amount of 
Life Insurance 

None 
Under $6,000 
$6,000 - $11,999 
$12,000 & O ver 

-
Total 

Amount of 
Life Insurance 

None 
Under $6, 000 
$6,000 - $11,999 
$12,000 & Over 

Total 

TABLE 14--FACE VALUE OF LIFE INSURANCE CARRIED BY 200 FAMILIES 
IN HENRY COUNTY, MO., BY AGE OF FAMILY HEAD 

Age of Femi ly Head 
20 - 39 Yrs. 40 -59 Yrs, 60 )'.'.rs, & Over 

Fam ii ies Families Families 
Number Percent Number Pe rcent Number Percent 

8 10.4 16 20,0 17 39.5 
24 31.2 42 52.5 16 37.2 
22 \ 28.6 15 18.7 6 14 .0 
23 29.8 7 8.8 4 9.3 

77 100.0 80 100 . 0 43 100.0 

TABLE 15--FACE VALUE OF LIFE INSURAN CE CARRIED BY 199 FAMILIES 
IN HENRY COUNTY, MO . , BY FORMAL EDUCATION OF FAMILY HEAD 

All Families 
Number Percent 

41 20.5 
82 41.0 
43 21.5 
34 17.0 

200 100.0 
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Education o f the Family Head" t 
Non-High School Grad. High School Grad, 

Families Families All Famil ies 

Number Percent Number Pe rcent Number Eec!<eat 

31 26.5 10 12.2 41 20.6 

54 46 . 1 27 33.0 81 40 .7 

23 19.7 20 24.4 43 21.6 

9 7.7 25 30.4 34 17. l 

117 100.0 82 100.0 199 100.0 

~ 

I.» "One family did not report education of family head. 



Amount of 
Life Insurance 

None 
Under $6, 000 
$6,000 - $1l,999 
$12,000 & Over 

Total 

Types of 
Life Insurance 
Policies 

Term 
Straight Life 
Limited Payment 
Endowment 
Combination 

TABLE 16--FACE VALUE OF LIFE INSURANCE CARRIED BY 200 FAMILIES 
IN HENRY COUNTY, MO., BY OCCUPATION OF FAMILY HEAD 

Occueation of the Fami l:i:: Head 
Farmer Businessman Was_e & Salar:i:: 

Fam ii ies Fam ii ies Fam ii ies All Families 
Number Percent Number Percent Number Percent Number 

26 39.4 3 9.7 12 11.7 41 
32 48.5 12 38.7 38 36.9 82 

8 12. l 6 19.4 29 28. l 43 
- ---- 10 32.2 24 23.3 34 

66 100.0 31 100.0 103 100.0 200 

TABLE 17--TYPES OF LIFE INSURANCE POLICIES CARRIED BY 159 INSURED FAMILIES 
IN HENRY COUNTY, MO., BY PLACE OF RESIDENCE 

Place of Residence 

Percent 

20.5 
41.0 
21.5 
17.0 

100.0 

Rural Urban ALLl!liured_fami l ies 
85 Families 74 Families 159 Families 

Number Percent Number Percent Number Percent 

23 27. l 25 33.8 48 30.2 
25 29.4 32 43.2 57 35.8 
46 54.l 54 73.0 100 62.9 

5 5.9 13 17.6 18 11.3 
5 5.9 13 17.6 18 11.3 

Note: Many families own more than one type of policy; therefore, columns do not total 100 percent . 
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Types of Life Insurance Policies Carried 

15 

Place of Residence. The analysis indicated similar preference patterns 
among rural and urban residents for various types of policies. Many families, of 
course, had more than one type. Both groups showed a preference for limited 
payment contracts, but the percentage of urban families carrying this type was 
higher than the percentage of rural families. The type of policy which ranked 
second in preference among the families was straight life. Term was in third posi
tion. A larger percentage of urban families carried endowment and combination 
than did rural dwellers (Table 1 7). 

Income. Data in Table 18 show that a higher proportion of the high-income 
families owned straight life policies than the other income groups. The middle
income group contained the highest percentage of families who owned term cov
erage and the lowest percentage holding endowment policies. This indicates that 
this group exercised greater concern for obtaining substantial coverage at low cost 
than did the other groups. 

Net Worth. Table 19 indicates that limited payment policies are used in sub
stantial numbers to protect those who have a low net worth, as well as by those in 
better financial circumstances. Combination policies found more favor among 
families of low net worth than among those of medium and high net worth. 
Term and straight life policies were carried by about the same percentage of low 
and medium net worth families, but by a much smaller percentage of families in 
the high net worth category. 

Number of Children. The most noteworthy result of this analysis is the 
finding that term insurance is more widely held among families with children 
than among families without dependent children. Apparently the need for a larg
er amount of coverage, combined with the high level of current expenses, causes 
those with children to turn to the low-cost coverage available through term in
surance. Among families with two children, term policies found substantially 
greater favor than did straight life coverage (Table 20). 

Age of Family Head. Limited payment policies were preferred by all ages 
of family heads. A substantially higher percenQ:ige of the younger group owned 
such policies than did the older ones. Term and combination policies were also 
held by a larger proportion of the younger group (Table 21). 

Education of Family Head. A higher proportion of families with heads 
who were high school graduates carried each type of policy than was true for 
families with heads who were nongraduates (Table 22). Major emphasis in both 
groups was on limited payment contracts; however, the proportion of family 
heads who had finished high school and owned term insurance was twice that of 
non-graduates. 

Occupation of Family Head. The types of life insurance carried by the dif
ferent occupational groups are shown in Table 23. Preference for limited payment 
life policies prevailed in all occupational groups. A smaller percentage of farm
ers carried each of the policy types than was true of the other occupational 



Types of 
Life Insurance 
Policies 

Term 
Straight Life 
Limited Payment 
Endowment 
Combination 

TABLE 18--TYPES OF LIFE INSURANCE POLICIES CARRIED BY 159 INSURED FAMILIES 
IN HENRY COUNTY, MO., BY LEVEL OF INCOME 

Annual Income 
Under $4,000 $4,000 - $7,999 $8,000 & Over All Insured Families 

45 Families 85 Families 29 Families 159 Families 
Number Percent Number Percent Number Percent Number Percent 

11 24.4 31 36.5 6 20.7 48 30.2 
9 20.0 32 37.6 16 55.2 57 35.8 

28 62.2 52 61.2 20 69.0 100 62.9 
6 13.3 7 8.2 5 17.2 18 11.3 
6 13.3 10 11.8 2 6 . 9 18 11.3 

Note: Many families own more than one type of policy; therefore, columns do not total 100 percent. 

Types of 
Life Insurance 
Policies 

Term 
Streight Life 
Limited Payment 
Endowment 
Combination 

TABLE 19--TYPES OF LIFE INSURANCE POLICIES CARRIED BY 159 INSURED FAMILIES 
IN HENRY COUNTY, MO., BY LEVEL OF NET WORTH 

t:!et ~orth 
Under ~25, 000 $25 l 000 - $49 l 999 $50 1 000 & Over All Insured Families 

92 Families 42 Families 25 Families 159 Families 

Number Percent Number Percent Number Percent Number Percent 

32 34.8 13 31.0 3 12.0 48 30.2 
32 34.8 14 33.3 11 44.0 57 35.8 

62 67.4 22 52.4 16 64.0 100 62.9 

7 7.t 6 14.3 5 20.0 18 11.3 
15 16.3 3 7.1 0 - - 18 11.3 

Note: Many families own more than one type of policy; therefore, columns do not 'total 100 percent. 
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Types of 
Life Insurance 
Polic ies 

Term 
Straight Life 
Limited Payment 
Endowment 
Combination 

TABLE 20--TYPES OF LIFE INSURANCE POLICIES CARRIED BY 158 INSURED FAMILIES 
IN HENRY COUNTY, MO., BY NUMBER OF DEPENDENT CHILDREN 

-· 
Dependent Children in the Family* 

No Children One Child Two Children Three Children All Insured Families 

.'iO F, milies 37 Families 34 Families 37 Families 158 Families 

Number Percent Number Percent Number Percent Number Percent Number Percent 

7 14.0 12 32.4 14 41.2 14 37.8 47 29.7 

17 34.0 21 56.8 6 17.6 13 35. l 57 36. l 

31 62.0 22 59 . 5 23 67.6 24 64.9 100 63.3 

7 14.0 4 10.8 3 8.8 4 10.8 18 11.4 

4 8.0 4 10,8 5 14.7 5 13.5 18 11.4 

Note: Many families own more than one type of policy; therefore, columns do not total 100 percent. 
*One family did not report number of children in family, 

Types of 
Life Insurance 
Policies 

Term 
Straight Life 
Limited Payment 
Endowment 
Combination 

TABLE 21--TYPES OF LIFE INSURANCE POLICIES CARRIED BY 159 INSURED FAMILIES 
IN HENRY COUNTY, MO., BY AGE OF FAMILY HEAD 

Age of Family Head 
20 - 39 Yrs 40 - 59 Yrs 60 Yrs - & Over All Insured Families 
69 Families 64 Families 26 Families 159 Families 

Number Percent Number Percent Number Percent Number Percent 

26 37.7 15 23.4 7 26.9 48 30,2 
22 31.9 23 35.9 12 46.2 57 35.8 
48 69.6 38 59.4 14 53.8 100 62.9 

8 11.6 7 10.9 3 11.5 18 11.3 
13 18.8 3 4.7 2 7.7 18 11.3 

Note: Many fllmilies carry more than one type of policy; therefore, columns do not total 100 percent, 
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Types of 
Life Insurance 
Policies 

Term 
Straight Life 
Limited Payment 
Endowment 
Combination 

TABLE 22--TYPES OF LIFE INSURANCE POLICIES CARRIED BY 158 INSURED FAMILIES 
IN HENRY COUNTY, MO . , BY FORMAL EDUCATION OF FAMILY HEAD 

Education of the Family Head* 
Non-Hiah School Gr. Hinh School Gr. All Insured Families 

86 Fnmilies 72 F nmil ie< J58 Families 
Number Percent Number Percent Number Percent 

18 20.9 29 40.3 47 29.7 
29 33,7 28 38,9 57 36.1 
48 55.8 52 72.2 100 63.3 
9 10.5 9 12.5 J8 11.4 
8 9.3 JO 13.9 18 Jl.4 

Note: Many families carry more than one type of policy; therefore, columns do not total 100 percent. 
* One family did not report education of the family head. 

Types of 
Life Insurance 
Policies 

Term 
Straight Life 
Limited Payment 
Endowment 
Combination 

TABLE 23--TYPES OF LIFE INSURANCE POLICIES CARRIED BY J59 INSURED FAMILIES 
IN HENRY COUNTY, MO., BY OCCUPATION OF FAMILY HEAD 

Occupation of Family Head 
Farmer Businessman Waae & Salary All Insured Families 

40 Families 28 Families 91 Fam ii ies 159 Families 
Number Percent Number Percent Number Percent Number Percent 

10 25.0 8 28.6 30 33.0 48 30.2 
6 15.0 14 50,0 37 40.7 57 35.8 

27 67.5 22 78.6 51 56.0 100 62.9 
3 7.5 5 17.9 JO 11.0 18 11.3 
1 2.5 3 10.7 14 15.4 18 11.3 

Note: Many families carry more than one type of policy; therefore, columns do not total 100 percent. 
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groups, except for limited payment coverage. A larger percentage of wage and 
salary earners favored term and combination policies, and a smaller percentage 
held limited payment plans than did farmers or businessmen. These preferences 
could be attributed to the fact that the families of wage and salary earners are 
almost wholly dependent upon current incomes-not large enough in many 
cases to enable them to buy adequate coverage with higher cost policies which 
have savings features. 

Socio-Economic Characteristics of Families and 
Average Amounts and Costs of Life Insurance Coverage 

Place of Residence. Although only 39.5 percent of the families ltved in 
town, they carried 64.1 percent of the total amount of life insurance, with an 
average of $10,320.60 per family (Table 24). These families paid an average of 
$142.10 per year for life insurance, or about $13.76 per $1,000 of coverage. 

Rural families comprised 60.5 percent of the sample, but purchased only 
35.9 percent of the life insurance, an average of $3,636 per family. Rural families 
paid average annual premiums of $52 per year, or about $14.30 per $1,000 of cov
erage. 

The data clearly indicate that urban families carried substantially larger 
amounts of life insurance than did the rural families. The urban families spent 
almost three times as much per year for protection, and paid a somewhat lower 
premium per $1,000 of coverage. 

Annual Income. Table 25 shows that families with high incomes carried 
substantially larger amounts of coverage and paid more premiums than did fami
lies of lower income, but the average cost per $1,000 of coverage was within a 
very close range for all income groups. 

TABLE 24--AVERAGE AMOUNT AND COST OF LIFE INSURANCE CARRIED 
BY 200 FAMILIES IN HENRY COUNTY, MO., BY PLACE OF RESIDE NCE 

Place of Residence 
Item !),,.~! Urhnn All Familie< 

121 Families 79 Families ?00 Familie< 

Average Face 
Amount $3,636.00 $10,320.60 $6,276.40 

Average Annual 
Premium $ 52.00 $ 142.10 $ 87.60 

Average Annual 
Premium per 
$1, 000 Insurance $ 14.30 $ 13.76 $ 13.95 

Note: 41 of these families had no life insurance. 
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TABLE 25--AVERAGE AMOUNT AND COST OF LIFE INSURANCE CARRIED 
BY 200 FAMILIES IN HENRY COUNTY, MO., BY LEVEL OF INCOME 

Annual Income 
Under $4,000- $8,000 & All Families 

Item $4.000 $7 999 Over 
64 Families 102 Families 34 Families 200 Families 

Average Face 
Amount $3,243.70 $7,073.00 $9,413.00 $6,276.40 

Average Annual 
Premium $ 48.20 $ 95.80 $ 134.80 $ 87.60 

Average Annual 
Premium per 
$1 ,000 Insurance $ 14.30 $ 13.54 $ 14.32 $ 13.95 

Note: 41 of these families had no life insurance. 

Net Worth. Data in Table 26 show that families with low net worth car
ried more insurance and paid less per $1,000 of coverage than did any other 
group. It appears that the low net worth families leaned toward low savings but 
high protection types of policies-a logical procedure, particularly since many 
are young families with dependent children. 

Number of Children. Table 27 shows that the amount of insurance and 
the annual premium both tend to increase with the size of families. Those with 
three or more children paid the highest average annual premium, $125.48; one
child families were second with $96; two-children families paid $73.90, and fami
lies with no children paid the smallest amount, $67.50. Families with children 
carried higher average amounts of life insurance than did the families without 
children. 

Age of Family Head. Younger family heads carried larger amounts of cov
erage but at a lower average premium rate than the middle-age group. Those 
family heads 60 years and over had the smallest average face amount, annual 
premium, and rate per $1,000 coverage (Table 28). 

Education of Family Head. As shown in Table 29, family heads with a 
high school education paid annual premiums that were considerably higher than 
those paid by other groups, although their families had substantially less cover
age than those with more education. Those family heads with a grade school edu
cation owned the lowest average face amount of insurance, but their annual pre
miums were higher than those paid by family heads with less than eighth grade 
training. Those families with college education paid a lower rate per $1,000 cov
erage than any other educational group. 

Occupation of Family Head. While farmers made up 33 percent of the 
200 families, they owned only 10.9 percent of the life insurance coverage, and 
paid 15.6 percent of the premiums. As shown in Table 30, the average amount of 



TABLE 26--AVERAGE AMOUNT AND COST OF LIFE INSURANCE CARRIED BY 200 FAMILIES 
IN HENRY COUNTY, MO., BY LEVEL OF NET WORTH 

Net Worth 
Item $ 0 - 12,49? $12,500-24,999 $25,000-37 499 $37 500 & Over 

(78 Fam ii ies) (38 Families) (29 Families) (55 Families) 

Average Face 
Amount $6,889.70 $4,818.40 $6,282.10 $6, 147.30 

Average Annual 
Premium $ 75.50 $ 83.10 $ 156.90 $ 71.50 

Average Annual 
Premium per 
$1, 000 Insurance $ 10.95 $ 17.24 $ 24.97 $ l l.63 

Note: 41 of these_families had no life insurance. 
TABLE 27--AVERAGE AMOUNT AND COST OF LIFE INSURANCE CARRtED BY 199 FAMILIES 

IN HENRY COUNTY, MO., BY NUMBER OF DEPENDENT CHILDREN 

Dependent Children in the Family* 
Item No Children One Child Two Children Three or More 

(66 Families) (44 Families) ( 45 Fami I ies) ( 44 Families) 

Average Face 
Amount $4,338.30 $6, 173.30 $5, 907.80 $9,765.20 

Average Annual 
Premium $ 67.50 $ 96.00 $ 73.90 $ 125.48 

Average Annual 
Premium per 
$1 , 000 Insurance $ 15.55 $ 15.55 $ 12.50 $ 12.84 

Note: 41 of these families had no life insurance. 
*One family did not report number of children in the family. 

All Families_ 
(200 Families) 

$6,276.40 

$ 87.60 

$ 13.95 

All Families 
( 199 Fam ii ies) 

$6,276.40 

$ 87.60 

$ 13.95 
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Item 

Average Face 
Amount 

Average Annual 
Premium 

Average Annual 
Premium per 
$1, 000 Insurance 

TABLE 28--AVERAGE AMOUNT AND COST OF LIFE INSURANCE CARRIED BY 200 FAMILIES 
IN HENRY COUNTY, MO., BY AGE OF FAMILY HEAD 

Aoe of Family Head 
20 - 39 Yrs. 40 - 59 Yrs. 60Yrs. &Over 
(77 Families) (80 Fam ii ies) (43 Families) 

$8,848.40 $5,245.00 $3,464.30 

$ 109.70 $ 89.70 $ 42.70 

$ 12.39 $ 17.10 $ 12.32 

Note: 41 of these families had no life insurance, 

TABLE 29--AVERAGE AMOUNT AND COST OF LIFE INSURANCE CARRIED BY 200 FAMILIES 
IN HENRY COUNTY, MO., BY FORMAL EDUCATION OF FAMILY HEAD 

Education of Forni ly Head* 
Item Less than 8, but less 12 Grades Over 12 

8 Grades than 12 arades Grades 
(14 Families) (l 02 Forni Ii es) (59 Families) (24 Families) 

Average Fac.e 
Amount $4,776.70 $4,253.60 $7,936.50 $11,729.20 

Average Annual 
Premium $ 47.70 $ 74.20 $ 122.40 $ 84.00 

Average Annual 
Premium per 
$1,000 Insurance $ 9,98 $ 17.44 $ 15.42 $ 7.16 

Note: 41 of these families had no life insurance. 
* One family head did not report number of years of rormal education. 

All Families 
{200 Families) 

$6,276.40 

$ 87.60 

$ 13,95 

All Families 

ll99 Families) 
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TABLE 30--AVERAGE AMOUNT AND COST OF LIFE INSURANCE CARRIED BY 200 FAMILIES 
IN HENRY COUNTY, MO., BY OCCUPATION OF FAMILY HEAD 

Occupation of Family Head 

Item Farmer Businessman Wage & Sak1ry 
(66 Fam ii ies) (31 Fam ii ies) ( 103 Fam ii ies) 

Average Face 
Amount $2,080.30 $10,872.60 $7,581.80 

Average Annual 
Premium $ 41.40 $ 145.30 $ 99.90 

Average Annual 
Premium per 
$1,000 Insurance $ 19.90 $ 13.36 $ 13.17 

Note: 41 of these families had no life insurance. 

All Fam ii ies 
( 200 Fam ii ies) 

$6,276.40 

$ 87.60 

$ 13.95 
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life insurance coverage of farmers was $2,080.30, which is less than one-fifth of 
the amount carried by businessmen. The average annual premium of $41.40 paid 
by farmers was substantially below the figure for other occupational groups, but 
the average cost per $1,000 of coverage, $19.90, was considerably higher than 
that for the other groups. Wage and salary earners constituted 51.5 percent of 
the sample, but were covered by 62.2 percent of the insurance. They paid an 
average premium of $99.90 per family, or $13.17 per $1,000 of coverage. There
fore, it appears that wage and salary earners and businessmen use relatively less 
of the high premium types of life insurance than do farmers. Businessmen com
prised only 15.5 percent of the total sample but owned 26.9 percent of the cover
age. They carried an average of $10,872.60 and paid an average premium of $145. 
30, or about $13.36 for each $1,000 coverage. 

Ratio of Life Insurance Carried to Annual Income 

The primary purpose of life insurance is to provide an income for the family 
after the death of the principal breadwinner. Table 31 shows the ratio of life insur
ance in force to annual income. Such a ratio provides a general measure of the de
gree of income protection. The data indicate that 67.5 percent of the families main
tained life insurance on the breadwinner amounting to less than three times their 
annual income, and an additional 20.5 percent had no life insurance at all. Nine 
and one-half percent carried between three and five times their annual income. 
Only five of the 200 families carried coverage of more than five times their an
nual incomes. One family had coverage amounting to more than nine times its 
annual income. 

The period of adjustment that a family faces after the death of the principal 
breadwinner varies with the age and training of the members. If the deceased 
leaves a large estate with sufficient liquid assets to cover inheritance and estate 
taxes, insurance to take care of medical and burial expenses may be adequate. 
Bowever, it is doubtful that all of the families represented in the analysis were 
a~equately protected with life insurance. 

TABLE 31--RATIO OF LIFE INSURANCE CARRIED TO ANNUAL INCOME 
OF 200 FAMILIES IN HENRY COUNTY, MO. 

Ratio 

No Insurance 
0 - 2.9 
3 - 4.9 
5 - 6.9 
7 - 8.9 
9 - 10.9 

Total 

Number of 
Fam ii ies 

41 
135 

19 
4 

200 

Percent of 
Families 

20.5 
67.5 
9.5 
2.0 

.5 

100.0 
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HEALTH INSURANCE 

Health insurance is designed to pay the cost of hospital and medical ex
pense, and/ or to indemnify the insured for loss of income arising from accidental 
injury or sickness. About three-fourths of the families carried some type of health 
insurance. 

Types of Coverage 

The five basic types of health insurance coverage are hospitalization, surgical, 
general medical, major medical, and disability income. The amounts and types 
of coverage varied widely among families. Incomplete knowledge on the part of 
the insured regarding limits of coverage and the fact that most health insurance 
policies do not lend themselves to accurate statements of such limits made an 
analysis of the dollar amounts of coverage impossible in this studv. 

Hospitalization. This coverage is designed to pay for hospital costs while 
a person is-disabled from illness or injury. Most plans pay a specified amount for 
a certain number of days. Usually there are benefits for other hospital facilities 
such as operating room, anesthesia, x-rays, and drugs. Hospital insurance is one 
of the most popular types of health insurance. Table 32 shows that 65 percent 
of the 200 families carried it. 

TABLE 32--TYPES OF HEALTH INSURANCE CARRIED BY 200 FAMILIES 
IN HENRY COUNTY, MO. 

Type of Number of Percent of 
Coverage Families Families 

Hospitalization 130 65.0 
General Medical 130 65.0 
Surgical 127 63.5 
Major Medical 61 30.5 
Disability Income 17 8.5 
No Health Insurance 51 25.5 
No Response 8 4.0 

Note: Many families own more than one type of policy; therefore, column two does not 
total 100 percent. 

Surgical. This type pays all or a part of a surgeon's fee for an operation. 
Surgical expense insurance was owned by 63.5 percent of the families. 

General Medical Insurance. Coverage is provided for visits to the doctor's 
office and his visits to the home or hospital. Such coverage was carried by 65 
percent of the families. 

Major Medical Insurance. This insurance is designed to meet the needs 
of people who are hospitalized for long periods and whose surgical bills exceed 
amounts provided in surgical policy schedules. Major medical expense policies 
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usually cover expenses arising from any cause. Such policies usually contain a 
deductible and participation (or co-ins!-lrance) clause which specifies that the 
insured is to pay a stipulated proportion of the cost above the deductible. Only 
61 of the 200 families, or 30.5 percent, carried major medical expense insurance. 

Disability Income Insurance. Such coverage pays benefits to replace income 
when the insured is unable to work because of illness or accident. The fact that 
only 8.5 percent of the total sample had disability income protection is parti
cularly noteworthy since total and permanent disability of the breadwinner, with 
the attendant loss of income, is a serious financial castastrophe, particularly in 
a young family with dependent children. 

About one-fourth of the families had no health insurance. Eight, or 4 per
cent, did not respond to the questions on this type of insurance. 

Socio-Economic Characteristics of Families and Health Insurance Carried 

Place of Residence. Very little difference was found between proportions 
of rural and urban families reporting health insurance coverage. 

Likewise, little difference was found between rural and urban respondents 
in terms of ownership of hospitalization, surgical, and general medical expense 
coverages. There was, however, a difference between the proportions of rural and 
urban families holding major medical and disability income policies. A larger 
percentage of urban dwellers was covered than of rural families. The difference 
seems particularly noteworthy in disability income protection. (Table 33) 

Income. The data in Table 34 suggest a relationship between level of income 
and ownership of health insurance coverage. In the lowest income groups, 32.8 
percent had no coverage. Only 14.7 percent of the highest income group were 
without coverage. The proportions of low-, middle-, and high-income families 
with hospitalization, surgical, and general medical expense coverage were near
ly equal. However, the proportion of families owning major medical coverage 
increased from 29.3 percent in the low income group to 44.4 percent for the 
high incomes, with an even higher proportion of the middle-income group (50.6 
percent) holding such coverage. The middle-income group also contained the 
highest percentage of families owning disability income protection. 

Net Worth. The data in Table 35 suggest that level of net worth had little 
bearing upon the percentage of families covered by some type of health insurance. 
However, a slightly higher proportion of families in the low net worth group 
(27.8 percent) were without health insurance than of those in the high group 
(22.8 percent). 

The proportion of each net worth group owning hospitalization, surgical, 
and general medical coverages fell within a very narrow range. A somewhat 
different pattern was noted for major medical and disability income insurance. 
Fifty-four percent of the families in the middle range of net worth and 38.5 per
cent of the low net worth group were covered by major medical protection. On 
the other hand, only 7.7 percent of the families with high net worth owned 



TABLE 33--HEALTH INSURANCE COVERAGE OF 200 FAMILIES IN HENRY COUNTY, MO., BY PLACE OF RESIDENCE 

Residence 
Item Rural Urban All Fam ii ies 

Fam ii ies Families 
Number Percent Number Percent Number Percent 

Fam ii ies: 
With Insurance 85 70.2 56 70.9 141 70.5 
Without Insurance 33 27.3 18 22.8 51 25.5 
No Response 3 2.5 5 6.3 8 4 0 

Total 121 100.0 79 100,0 200 100.0 
---------------- - - - - - - - - - - - - - - - - - - - - - - - - ~ - - - - - - - - - - - - - - - - - - - - - - - - - -
Policies Held by 
Insured Families: 85 Insured Families 56 Insured Families 141 Insured Families 

Number Percent Number Percent N··-L.~. D----~· 

Hospitalization 80 94.1 50 89.3 130 92.2 
Surgical 79 92,9 48 85.7 127 90. l 
General Medical 80 94. l 50 89.3 130 92.2 
Major Medical 30 35.3 31 55.4 61 43,3 
Disability Income 3 3.5 14 25.0 17 12.1 

Note: Many families own more than one type of policy; therefore, columns showing types of policies carried do not total 
100 percent. 
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TABLE 34--HEALTH INSURANCE COVERAGE OF 200 FAMILIES IN HENRY COUNTY, MO., BY LEVEL OF INCOME 

Item 

Families: 
With Insurance 
Without Insurance 
No Response 

Total 

Policies Held by 
Insured Families: 

Hospitalization 
Surgical 
General Medical 
Major Medical 
Disability Income 

Under $4,000 
Families 

Number Percent 

41 64. l 
21 32.8 

2 3.1 
64 100.0 

41 Insured 
Families 

Number Percent 

39 95. l 
38 92,7 
39 95. l 
12 29.3 
3 7,3 

Annual Income 
$4,000 - $7,999 $8,000 & Over All Families 

Families Families 
Number Percent Number Percent Number Percent 

73 71.6 27 79.4 141 70.5 
25 24.5 5 14.7 51 25.5 

4 3.9 2 5.9 8 4.0 
73 100.0 34 100.0 200 100,0 

73 Insured 27 Insured 141 Insured 
Families Families Families 

Number Percent Number Percent Number Percent 

66 90,4 25 92.6 130 92,2 
65 89,0 24 88.9 127 90, l 
66 90.4 25 92.6 130 92.2 
37 50.6 12 44.4 61 43,3 
11 15, l 3 l l. l 17 12. I 

Note: Many families own more than one type of policy; therefure, columns showing types of policies carried do not total 
100 percent, 
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TABLE 35--HEALTH INSURANCE COVERAGE OF 200 FAMILIES IN HENRY COUNTY, MO., BY LEVEL OF NET WORTH 

Net Worth 
Item Under $25, 000 $25, 000 - $49, 999 $50, 000 & Over All Families 

Families Families Families 
Number Percent Number Percent Number Percent Number Percent 

Families: 
With Insurance 78 67.8 37 74.0 26 74.3 141 70.5 
Without Insurance 32 27,8 11 22.0 8 22.8 51 25.5 
No Response 5 4.4 2 4.0 1 2.9 8 4,0 

Total 115 100,0 50 100,0 35 100.0 200 100.0 

Policies Held by 
Insured Families: 

78 Insured 37 Insured 26 Insured 141 Insured 
Families Families Families Families 

Number Percent Number Percent Number Percent Number Percent 

Hospitalization 74 94.9 32 86.5 24 92,3 130 92.2 
Surgical 72 92.3 32 86.5 23 88.5 127 90.1 
General Medical 74 94.9 32 86.5 24 92.3 130 92.2 
Major Medical 30 38.5 20 54.0 11 42.3 61 43.3 
Disability Income 10 12.8 5 13.5 2 7.7 17 12. l 

Note: Many families own more than one type of policy; thererore columns showing types of policies carried do not total 
100 percent, 
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disability income coverage, as compared with 12.8 percent of the low net worth 
group, and 13.5 percent of the middle group. Apparently the larger amount of 

savings and earning assets held by families of high net worth and the reduced 
reliance on wage or salary income caused fewer of them to feel the need to carry 

disability income coverage. 

Number of Children. Data on types of health insurance carried by families 
of different size are presented in Table 36. 

A substantially higher percentage of families without children, and with 
two children, maintained hospitalization, surgical, and general medical coverage, 
than was true for the groups with one child, and with three or more children. 

A lower percentage of the childless and two-children families were entirely with
out health insurance than was the case for the other families. This pattern did 
not prevail for major medical and disability income insurance. 

Age of Family Head. As shown in Table 37, a smaller proportion of families 
with heads in the middle-age group ( 40 to 59 years) carried the three most 

popular types of health insurance than was true for the groups with younger 

and older family heads. Little variation was noted between the age groups in 
the proportion of families carrying disability income and major medical coverage. 

Education of Family Head. The data shown in Table 38 do not yield any 

noteworthy differences between the two groups, either in terms of pattern or ex
tent of coverage. The one difference is the substantially higher percentage of fam
ilies with non-high school graduate heads who were totally without health in

surance of any type. The data suggest that there is probably no relationship be
tween level of education and ownership of health insurance. 

Occupation of Family Head. When families were classified according to 
occupation of the family head, as in Table 39, the pattern of ownership of policies 
and the percentage of families in each classification owning each type of health 

coverage were remarkably similar. The only notable exception related to disa
bility income insurance. Only 2.2 percent of farmers, as contrasted with 19.1 

percent of businessmen and 16 percent of wage and salary earners, owned such 
coverage. Among farmers, a somewhat higher percentage (31.8 percent) was 
without health insurance than was true for the other occupational groups (25.8 

percent for businessmen, 21.4 percent for wage and salary earners). 

PROPERTY INSURANCE 

Types of Coverage 

In its broadest sense, the term "property insurance" may include liability, 
as well as fire and extended coverage on a dwelling and its contents. The in

formation reported here relates only to the fire and extended coverage maintained 
by families on their residences and contents. 



Item 

TABLE 36--HEALTH INSURANCE COVERAGE OF 199 FAMILIES IN HENRY COUNTY, MO., 
BY NUMBER OF DEPENDENT CHILDREN 

Dependent Children in the Family* 
No Children One Child _____ --Two Chffdren _ ____ Three or tlmre 

Children 
Families Families Families Families 

All Families 

Number Percent Number Percent Number Percent Number Percent Number Percen!_ 

Fami lies: 

With Insurance 52 78.8 26 59. l 34 77.3 28 62.2 140 70.4 
Without Insurance 13 19.7 13 29.5 8 18.2 17 37.8 51 25.6 
No response 1 1.5 5 11.4 2 4.5 -- ---- 8 4.0 

-------Total 66 100,0 44 100.0 44 100.0 45 100.0 199* 100,0 

Po licies He ld by 
Insured Fam iii es: 

52 Insured 26 Insured 34 Insured 28 Insured 140 Insured 
Families Families Families Families Famil ies 

Number Percent Number Percent Number Percent Number Percent Number Percent 

Hospitalization 48 92.3 22 84.6 34 100.0 26 92 . 9 130 92.9 
Surgical 48 92.3 20 76.9 34 100,0 25 89.3 127 90.7 
General Medical 48 92.3 22 84.6 34 100,0 26 92.9 130 92.9 
Major Medical 21 40.4 9 34.6 15 44.1 16 57.1 61 43 .5 
Disabi I ity Income 6 11.5 3 11.5 3 8.8 5 17.9 17 12. l 

Note: Many families own more than one type of policy; therefore co lumns showing types of policies carried do not total 
100 percent. 

* One family did not report the number of children, 
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TABLE 37--HEALTH INSURANCE COVERAGE OF 200 FAMILIES IN HENRY COUNTY, MO., BY AGE OF FAMILY HEAD 

Item 

Families: 
With Insurance 
Without Insurance 
No Response 

Total 

Policies Held by 
Insu red Forni I ies: 

Hospitalization 
Surgical 
General Medical 
Major Medical 
Disability Income 

20-39Yrs. 
Fam ii ies 

Number Percent 

56 72.7 
18 23.4 
3 3.9 

77 100.0 

56 Insured 
Families 

Number Percent 

53 94.6 
52 92.9 
53 94.6 
27 48.2 

7 12.5 

Age of Family Head 
40 - 59 Yrs . 60 Yrs. and Over 

Families Families All Families 

Number Percent Number Percent Number Percent 

53 66.2 32 73.8 140 70.4 

22 27.5 11 26.2 51 25.6 

5 6.3 -- ---- 8 4.0 

80 100.0 43 100.0 200 100.0 

53 Insured 32 Insured 141 Insured 

Fam ii ies Families Families 

Number Percent Number Percent Number Percent 

47 88.7 30 93.8 130 92.9 

46 86 . 8 29 90.6 127 90.9 

47 88.7 30 93.8 130 92.9 

22 41.5 12 37.5 61 43.5 

6 11.3 4 12.5 17 12. l 

Note: Many families own more than one type of policy; therefore columns showing types of policies carried do not total 

100 percent. 
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Item 

TABLE 38--HEALTH INSURANCE COVERAGE OF 199 FAMILIES IN HENRY COUNTY, MO., 
BY FORMAL EDUCATION OF FAMILY HEAD 

Education of Family Head* 
Hi9h School Graduate Non-Graduate 

Fgmil jes Families 811 Fam ii ies 

Families: 
With Insurance 
Without Insurance 
No Response 

Total 

Policies Held by 

Number 

61 
16 
5 

82 

Percent 

74.4 
19.5 
6.1 

100.0 

Number Percent Number Percent 

79 67.5 140 70.4 
35 29.9 51 25.6 

3 2,6 8 4.0 

•117 100,0 199 100.0 

Insured Families: 61 Insured Families 79 Insured Forni I ies 140 Insured Families 
Number Percent Number Percent Number 

Hospitalization 57 93.4 73 92.4 130 
Surgical 55 90.2 72 91.1 127 
General Medical 57 93.4 73 92.4 130 
Major Medical 29 47.5 32 40.5 61 
Disability Income 6 8.2 11 13.9 17 

Note: Many families own more than one type of policy; therefore columns showing types of policies carried do not total 
100 percent. 

* One family did not report education of family head. 

Percent 

92.9 
90.7 
92.9 
43.5 
12. l 
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TABLE 39--HEALTH INSURANCE COVERAGE OF 200 FAMILIES IN HENRY COUNTY, MO., 

BY OCCUPATION OF FAMILY HEAD 

Item 

Families: 
With Insurance 
Without Insurance 
No Response 

Total 

Policies Held by 
Insured Fam ii ies: 

Hospitalization 
Surgical 
General Medical 
Major Medical 
Disability Income 

Farmer 
Families 

Number Percent 

45 68.2 
21 31.8 
-- ----
66 100.0 

45 Insured 
Families 

Number Percent 

42 93.3 
42 93.3 
42 93.3 
21 46.6 

l 2.2 

Occupation of Family Head 
Businessman Wage & Salary 

Families Families - - All Families 

Number Percent Number Percent Number Percent 

21 67.7 75 72.8 141 70.5 
8 25.8 22 21.4 51 25.5 
2 6.5 6 5.B 8 4.0 

31 100.0 103 100.0 200 100.0 

21 Insured 75 Insured 141 Insured 
Families Families Families 

Number Percent Number Percent Number Percent 

20 95.2 68 90.7 130 92.2 

19 90.5 66 88.0 127 90.1 
20 95.2 68 90.7 130 92.2 
10 47.6 30 40,0 61 43.3 

4 19 .1 12 16.0 17 12 .1 

Note: Many families own more than one type of policy; therefOre columns showing types of policies carried do not total 

100 percent. 
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Fire insurance covers losses caused by fire and lightning, as well as damage 
caused by smoke and water. Extended coverage protects the insured against loss 
or damage to his property from windstorm, hail, smoke, explosion, riot, vehicles 
and aircraft. This type of coverage usually is provided in conjunction with fire 
insurance. For the families in this study, ownership of fire insurance coincided 
with ownership of extended coverage. The face amounts of the two types were 
the same in the case of almost every family. 

As shown in Table 40, only a minority (16 percent) of the families carried 
property insurance with a face value of $10,000 or more. Coverage of $5,000 or 
less was maintained by 24.5 percent of the families, and 30 percent carried no 
property insurance. Since 49 of the 200 families were not homeowners, it is 

expected that a substantial number would be without large amounts of fire and 
extended coverage insurance. However, since almost everyone owns some per
sonal property, it is clear that a substantial percenr.a,ge owned possessions which 
were totally uninsured. 

TABLE 40--AMOUNT OF PROPERTY l~SURANCE CARRIED BY 200 FAMILIES 
IN HENRY COUNTY, MO. 

Amount of Number Percem 
Property of of 
Insurance Families Families 

None 60 30.0 
Under $5, 000 49 24.5 
$5 I 000 - $9 I 999 57 28.5 
$10,000 and Over 32 16.0 
No Response 2 1.0 

Total 200 100.0 

Socio-Economic Characteristics of Families and Property Insurance Carried 

Place of Residence. It is apparent from Table 41 that rural families generally 
purchase lower amounts of fire and extended coverage insurance on their homes 
and personal property than do urban families. The percentage of urban families 
without property insurance protection was 30.4 as compared to 29.7 percent for 
their rural counterparts. However, only 12.7 percent of urban families carried 
less than $5,000 of property insurance while 32.2 percent of rural families had 
~o little coverage. Conversely, 25.3 percent of urban families owned property in
surance in the amount of $10,000 or more, compared with only 10 percent of 
rural families. 

Annual Income. Table 42 indicates that 42.2 percent of families with in
comes under $4,000 were without fire and extended coverage insurance compared 



Amount of 

TABLE 41--AMOUNT OF PROPERTY INSURANCE CARRIED BY 200 FAMILIES IN HENRY COUNTY, MO., 
BY PLACE OF RESIDENCE 

Place of Residence 
Urban Rural 

Property Fam ii ies Famil ies All Famil ies 

Insurance Number Percent Number Percent Number Percent 

None 24 30.4 36 29.7 
.Under $5, 000 lO 12 . 7 39 32.2 
$5 , 000 - $9, 999 23 29.1 34 28, l 

$10,000 & Over 20 25.3 12 10 , 0 

No Response 2 2,5 -- ----
Total 79 100.0 121 100.0 

Note : x2 significant at ,01 level, 

TABLE 42--AMOUNT OF PROPERTY INSURANCE CARRIED BY 200 FAMILIES 
IN HENRY COUNTY, MO., BY LEVEL OF INCOME 

Annual Income 
Amount of Under $4£000 $4£000 - $7£999 ~8,000 & Over 
Property Families Families Famil ies 
Insurance Number Percent Number Percent Number Percent 

None 27 42.2 28 27.5 5 14.7 
Under $5, 000 24 37.5 22 21.6 3 8,8 
$5,000 - $9,999 11 17. 2 33 32.4 13 38,2 
$10,000 & Over 2 3.1 18 17.6 12 35.3 
No Response 0 ---- 1 .9 l 3.0 

Total 64 100.0 102 100.0 34 100.0 

Note: x2 significant at .01 level . 

60 30.0 
49 24 . 5 
57 28,5 
32 16.0 

2 1.0 
200 100,0 

All Families 
Number Percent 

60 30.0 
49 24.5 
57 28 . 5 
32 16.0 

2 1.0 
200 100.0 
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with 27.5 percent of those with $4,000 to $7,999 real income, and 14.7 percent 
of those with incomes greater than $8,000 per year. On the other hand, only 3.1 
percent of low-income families, as compared to 17 .6 percent of medium-income 
families and 35.3 percent of high-income families insured their homes and/or 
personal property against fire and extended coverage perils for $10,000 or more. 

Occupation of Family Head. Businessmen carried higher amounts of prop
erty insurance, compared with farmers and wage and salary earners. More wage 
and salary earners were uninsured than any other group. Particularly noteworthy 
is the high proportion of businessmen who carried $10,000 or more of property 
insurance, compared with the small proportion of those in the other occupational 
groups who had that much coverage. Table 43. 

Home Mortgage Debt. 1A relationship between home mortgage debt and 
the amount of fire and extended coverage insurance carried by families is apparent 
from the data presented in Table 44. Among the families who did not have home 
mortgage debts, 38.0 percent had no property 2nsurance, 24.2 percent carried 
under $5,000, 22.7 percent carried between $5,000 and $9,999, and only 13.6 per
cent carried $10,000 or more. The reverse of this pattern existed for families with 
mortgage debts of $6,000 and over. 

Although this matter was not explored in this study, mortgage debt un
doubtedly bears some positive relationship to the value of the home. Lenders 
usually require borrowers to carry insurance on a mortgaged home. It is logical, 
therefore, that a relationship would exist between the amount of fire and ex
tended coverage carried and the amount of mortgage debt to which the family 
is obligated. 

AUTOMOBILE INSURANCE 

The typical family today owns an automobile. This was true for 186, or 93 
percent, of the families in this study. An increasing number have two cars. Few 
family insurance programs are complete without automobile insurance. Basically 
there are two general areas of risk protection: (1) liability, or protection of the 
insured if his vehicle injures others or damages their property; and (2) protec
tion from damages to or loss of the policyholder's vehicle, resulting from colli
sion, fire, theft, and other peril. 

Automobile insurance is usually purchased under one contract with different 
parts of the contract extending unique lines of coverage. Specific coverages con
sidered in this study are bodily injury liability, property damage liability, colli
sion, comprehensive, and medical payments. The analysis is limited to cover
age of private passenger automobiles for personal use of families. As in the 
previous parts of this study, the sample was divided into residence groups, oc
cupation groups, income groups, and net worth groups of families, and auto
mobile insurance programs of these various groups are presented. 



TABLE 43--AMOUNT OF PROPERTY INSURANCE CARRIED BY 200 FAMILIES IN HENRY COUNTY, MO . , 
BY OCCUPATION OF FAMILY HEAD 

Occueation of Famill'. Head 
Amount of Farmer Businessman Wage & Sala'}'. 
Property Families Families Fam ii ies All Families 
fosurance Numbe-r --Percent Number Percent Number Percent Number Percent 

None 16 24.2 5 16.1 39 37.8 60 30.0 

Under 
$5,000 24 36.4 3 9.7 22 21.4 49 24 .5 

$5,000 -
$9,999 17 25.8 9 29.0 31 30.1 57 28.5 

$10,000 & 
Over 9 13.6 13 42.0 10 9.7 32 16.0 

No Response -- ---- 1 3.2 1 1.0 2 1.0 

Total 66 100.0 31 100.0 103 100.0 200 100.0 

TABLE 44--AMOUNT OF PROPERTY l NSURANCE CARRIED BY 200 FAMILIES 
IN HENRY COUNTY, MO., BY AMOUNT OF HOME MORTGAGE DEBT 

Home Mortgage Debt 
Amount of None Under $6,mm $6 mm & <:iver 
Property Families Fam ii ies Families 811 Egmilie~ 
Insurance Number Percent Number Pe rcent Number Percent Number Percent 

None 50 38.0 5 13.7 5 16.7 60 30.0 
Under $5, 000 32 24.2 14 36.8 3 10.0 49 24.5 
$5 f 000 - $9 f 999 30 22.7 18 47.4 9 30.0 57 28.5 
$10,000 & Over 18 13.6 1 2.6 13 43.3 32 16.0 
No Response 2 1 5 -- ---- -- ---- 2 1 0 

To~al 132 100.0 38 100.0 30 100.0 200 100.0 
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Finally, as a means of relating the insurance coverage to the economic value 
being protected, ratios are presented which compare the face value of personal 
liability coverage to the net worth of the family. The data were not analyzed 
sta tis ti call y. 

Types of Coverage 

Bodily Injury Liability. Bodily injury liability coverage serves to protect 
the insured against losses resulting from injury to another person or persons, 
caused by the insured's automobile or by the insured while driving another auto
mobile. In most states some sort of motorists' financial responsibility law has 
been enacted, so that few drivers can afford the risk of being without such cover
age. Bodily injury liability insurance usually sets a limit on the amount that will 
be paid by the company to any one person should he be injured by the policy
holder's automobile. The total coverage for each accident usually is also limited, 
regardless of the number of people injured. Table 45 shows that bodily injury 
liability insurance leads all other types, with 90.3 percent of the 186 car owners 
carrying such coverage. 

Property Damage Liability. Property damage liability protects against 
loss from damage to automobiles and other property of other persons by the 
insured's vehicle. Such coverage was owned by 76.3 percent of the auto owners. 

Medical Payments. This type of coverage takes care of medical expenses 
of persons injured while riding in the policyholder's automobile with his per-

TABLE 45--TYPES OF AUTOMOBILE INSURANCE CARRIED BY 186 AUTO-OWNING 
FAMILIES IN HENRY COUNTY, MO., BY PLACE OF RESIDENCE 

Place ofResidence 
Type of Auto !..!rbgn Rural All Families 
Insurance 70 Eamilies 116 Families 186 Families 

Number Percent Number Percent Number Percent 

Bodily Injury 
Liability 65 92.9 103 88.8 168 90.3 

Property Damage 
Liability 56 80,0 86 74.1 142 76.3 

Medical Payments 35 50.0 40 34.5 75 40.3 

Comprehensive 34 48.6 6 5.2 40 21.5 

Collision 21 30.0 3 2.6 24 12.9 

No Insurance l 1.4 2 1.7 3 1.6 

No Response 5 7. l 10 8.6 15 8. l 

Note: lvlost families have more than one type of coverage; therefore, columns do not 
total 100 percent. 
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mission, and the policyholder whether riding in his own or a non-owned auto
mobile generally, regardless of liability for such injuries. Seventy-five auto-owners, 
or 40.3 percent, reported such coverage. 

Collision. Automobile collision insurance may be defined as protection for 
the direct and accidental loss of the insured's motor vehicle caused by collision 
with another object or by upset, but usually only for the sum in excess of a de
ductible amount specific in the policy. Twenty-four families, or 12.9 percent, 
reported that they had collision coverage. 

Comprehensive. Usually this type includes benefits for physical damage to 
the insured's automobile, including breakage of glass and loss caused by missiles. 
falling objects, fire, theft or larceny, explosion, earthquake, windstorm, hail, 
water, flood, vandalism or malicious mischief, riot and civil commotion. Forty 

families, 21.5 percent of the owners, carried such coverage. 
It is clear that public liability coverages are considered by families to be the 

most important protection in automobile insurance. This view is in keeping with 
sound principles of insurance buying, for it recognizes the importance of in
suring against a potential financial catastrophe, and a large judgment in a lawsuit 
for damages could be just such a catastrophe. This pattern of ownership of public 
liability coverage, as compared with other coverages, prevailed for all sub-groups 
of the sample. Although in most cases medical payments coverage may be con
sidered "courtesy coverage," this type was more popular among the families inter
viewed than either collision or comprehensive insurance. Apparently there is a 
good deal of concern among families for providing insurance costs of injuries to 
others, whether they are responsible or not. However, the figures for several types 
of coverage probably reflect some under-reporting, resulting from a lack of under
standing of some of the coverage. 

Socio-Economic Characteristics of Families and 
Automobile Insurance Carried 

Place of Residence. As shown in Table 45, the extent of liability coverages 
in force for rural and urban families did not vary greatly. However, a consider
able amount of variation existed between the rural and urban groups in the per
centages of families owning medical payments, collision, and comprehensive au
tomobile insurance coverages. Half of urban families carried medical payments, 
while only 34.5 percent of the rural families held this coverage. Less than 3 per
cent of the rural families reported automobile collision insurance, as compared 
with 30 percent of urban families. 

The widest variation in family automobile insurance was in comprehensive 
coverage. Thirty-four urban families, or 48.6 percent, had comprehensive fire and 
theft insurance, whereas only six rural families, or 5.2 percent;'carried this type. 
It is clear that among the rural families in this study, the incidence of owner
ship of coverages on the family automobile was much lower than for the urban 
families. 
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Income. Analysis of the auto insurance data revealed no dramatic difference 
between income groups with respect to the proportions in each group holding 
the various coverages. However, a substantially smaller percentage of middle in
come families reported bodily injury liability coverage than was true for either 
low or high income families (Table 46). 

Net Worth. Ownership of collision and comprehensive coverages was re
ported by a notably lower percentage of families with net worth above $25,000, 
than among families with lower net worth (Table 47). This pattern did not pre
vail for the liability coverages. The explanation for these patterns might be that 
families with large amounts of net worth are interested in protecting themselves 
against damage claims by others, but accept the more limited risk of loss result
ing from damages to their own property. 

The lowest incidence of each type of coverage was reported by the group 
with net worth ranging from $25,000 to $37,500. 

Occupation of Family Head. When the auto insurance programs of farm
ers, businessmen, and wage and salary earners were compared (Table 48), several 
items of interest were noted. It is evident that a higher percentage of business
men reported each type of coverage, with the exception of collision, than was 
true of other occupational groups. Of particular interest is the low percentage of 
farmers who carried collision and comprehensive coverages, though no clue as 
to the reason was found. 

Ratio of Automobile Liability Insurance Carried 
to Family Net Worth 

The amount of automobile personal liability insurance for each accident was 
compared with the family net worth as a measure of adequacy of protection of 
the family's assets. Of the 186 auto-owning families, three reported no such cov
erage. Two-thirds of the families owned less than five times their net worth in 
automobile liability insurance for each accident; 12.4 percent reported coverage 
amounting to more than 10 times their net worth (Table 49) . 



TABLE 46--TYPES OF AUTOMOBILE INSURANCE CARRIED BY 186 AUTO-OWNING FAMILIES 
IN HENRY COUNTY, MO., BY LEVEL OF INCOME 

Annual Income 
Types of Auto Under $4 1 000 $4,000 - $7,999 $8,000 & Over All Families 
Insurance 54 Families 97 Families 35 Families 186 Families 

Number Percent Number Percent Number Percent Number Percent 

Bodily Injury 
Liability 49 90.7 87 89.7 32 91.4 168 90,3 

Property Damage 
Liability 47 87.0 68 70.1 27 77.1 142 76.3 

Medical Payments 22 40.7 37 38. l 16 45.7 75 40.3 

Comprehensive 10 18.5 21 21.6 9 25.7 40 21.5 

Collision 8 14. 8 13 13.4 3 8.6 24 12.9 

No Insurance 2 3.7 1 1.0 0 o.o 3 1.6 

No Response 3 5.6 9 9.3 3 8.6 15 8.1 

Note: lv'Pst families have more than one type of coverage; therefore, columns do not total 100 percent. 
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TABLE 47--TYPES OF AUTOMOBILE INSURANCE CARRIED BY 186 AUTO-OWNING FAMILIES 
IN HENRY COUNTY, MO., BY LEVEL OF NET WORTH 

Net Worth 
Types of Auto Under $12, 499 $12,500-$24,999 $25,000-$37,499 $37,500 & Over Al I Families 
Insurance 66 Families 38 Families 28 Fam ii ies 54 Families 186 Families 

Number Percent Number Percent Number Percent Number Percent Number Percent ::i:i 
ttl 

"' ttl 

Bodily Injury > 
l:d 
() 

Liability 58 87.9 35 92.l 24 85.7 51 94.4 168 90.3 :i: 

Property Damage °' ~ Liabi I ity 52 78.8 29 76.3 19 67.9 42 77.8 142 76.3 ~ 
Medical Payments 25 37.9 18 47.4 8 28.6 24 44.4 75 40.3 

::l z 
Comprehensive 17 25.8 JI 28.9 3 10.7 7 13.0 40 21.5 

\0 :e: 
Collision 14 21.2 5 13.2 1 3.6 4 7.4 24 12.9 

No Insurance 3 4.5 0 o.o 0 o.o 0 o.o 3 1.6 

No Response 5 7.6 3 7.9 4 14.3 3 5.6 15 8.1 

Note : lv\ost families have more than one type of coverage; therefore, columns-do not total 100 percent. 
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TABLE 48--TYPES OF AUTOMOBILE INSURANCE CARRIED BY 186 AUTO-OWNING FAMILIES 
IN HENRY COUNTY, MO., BY OCCUPATION OF FAMILY HEAD ; 

(/) 
(/) 

Occupation of Family Head 0 c 
Types of Auto Farmer Businessman Wage and Salary Al I Fam ii ies ~ 
Insurance 63 Fam ii ies 28 Families 95 Families 186 Families > 

Number Percent Number Percent Number Percent Number Percent Cl 
:xi 
() 

Bodily Injury c 
ti Liability 56 88.9 28 100.0 84 88.4 168 90.3 c 

Property Damage ~ 
t-< 

liability 47 74.6 22 78.6 73 76.8 142 76.3 tn 
><: 

Medical Payments 20 31.7 16 57.1 39 41.1 75 40.3 "' tl1 
:xi 

Comprehensive 2 3.2 14 50.0 24 25.3 40 21.5 i: 
tl1 

Collision 1 1.6 5 17.9 18 18.9 24 12.9 
z 
>-l 
en 

No Insurance 1 1.6 0 o.o 2 2.1 3 1.6 >-l 
> 
>-l 

No Response 6 9 . 5 0 o.o 9 9.5 15 8.1 0 z 
Note: Most families have more than one type of coverage; therefore, columns do not total JOO percent. 
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TABLE 49--RATIO OF AUTOMOBILE LIABILITY INSURANCE PER ACCIDENT 
TO NET WORTH AMONG 186 AUTO-OWNING FAMILIES 

IN HENRY COUNTY, MO. 

Ratio of Insurance Number of Percent of 
To Net Worth Families Families 

No Insurance 3 1.6 
0 - 4.9 125 67.2 
5 - 9.9 20 10.7 
10 - 14.9 14 7.5 
15 - 19.9 4 2,2 
20 - 24.9 2 1.1 
25 - 29 ,9 2 1.1 
20 - 34.9 l .5 
No Response 15 8.1 

Total 186 100,0 

SUMMARY 

The study involved an analysis of the life, health, property, and automobile 
insurance owned by 200 families in Henry County, Mo., and of the relationship 
of selected family socio-economic characteristics to insurance ownership. 

Of the different types of life insurance policies owned by families, limited 
payment plans were most popular, followed by straight life, term, endowment, 
and combination plans. The majority of families owned less than $6,000 total 
coverage. The average face amount for all 200 families was $6,276.40, with an 
average annual premium cost of $87.60 per year, or $13.95 per $1,000 of cover
age. Forry-one families, 20.6 percent of the total number, reported that they own
ed no life insurance. Only five of the 200 families carried insurance on the family 
head equal to five or more times the current annual income. 

One-hundred and forty-one of the 200 families had some sort of health in
surance coverage; many had more than one type. Hospitalization, general medi
cal, and surgical were the coverages most widely held. Only 12.1 percent of the 
families carried insurance to provide for an income in the event of disability of 
the breadwinner. No attempt was made to determine a measure of adequacy of 
health insurance coverage because of the many variations in the particular provi
sions of the different coverages and because of the impossibility of determining an 
absolute limit of recovery under most such policies. 

As far as fire and extended coverage property insurance on family residences 
and their contents was concerned, only 16 percent of the families reported $10, 
000 or more of such coverage, while 30 percent (60 families) reported no insur-
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ance of this type. Since 151 of the 200 families were home owners, the data indi
cate that not even all homes were covered by insurance. The data suggest a posi
tive relationship between the amount of mortgage debt on the home and the 
amount of property insurance carried. 

One-hundred and eighty-six of the 200 families owned an automobile. Bodily 
injury and property damage liability were favored above any of the other types of 
auto insurance coverage. More than two-thirds of the auto owners carried liability 
coverage equal to less than five times their net worth. Three families owning 
automobiles reported no insurance. 

Analysis of the relationships between selected socio-economic characteristics 
of families and their insurance coverage yielded the following results: Urban 
families carried more complete insurance programs than did their rural counter
parts. This was true in some measure for all four types of coverage studied-life, 
health, property, and automobile. Families of businessmen carried larger amounts 
of life and property insurance, and a larger percentage of them carried the com
plete range of auto insurance coverages, than was true for families whose heads 
were in the farmer or wage and salary earner classifications. Families in the high 
income group maintained notably more complete coverage in the life and prop
erty insurance lines than did families of lower income. 

The group in the low net worth category maintained a larger amount of 
life insurance than did those of greater wealth, and a larger proportion of the low 
net worth group reported collision and comprehensive coverages on their auto
mobiles. Perhaps this was a reflection of the dependence of the low net worth 
family on an earned income rather than an existing estate, and of the fact that an 
automobile represents a relatively more significant asset to families with little net 
worth, one which is more difficult for this group to replace. 

Amount of life insurance in force was related positively to the level of edu
cation of the family breadwinner and to the number of dependent children in the 
family, but families of young breadwinners carried more life insurance than did 
those of older family heads. Since the primary purpose of life insurance is to 
provide funds for living expenses of dependents in event of death of a bread
winner, and since greater numbers of dependent children are more common 
among younger families, these relationships reflect a basic consistency with sound 
principles for buying insurance. 

Although urban families with several dependent children and whose head 
was a businessman-young, and at least a high school graduate-spent larger 
amounts on life insurance premiums, their opposites paid a notably higher price 
for a given amount of coverage. The low net worth group carried larger amounts 
of life insurance but they paid lower total premiums and a lower price for a 
given amount of coverage than did families of greater wealth. Among the fami
lies with dependent children and those whose heads were in the younger age 
group with more formal education, this result can be partially explained by the 
fact that substantially larger percentages of such families owned term insurance 
than did other groups. 
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It is also noteworthy that a larger proportion of urban families and those 
with several dependent children carried disability income protection than did 
their counterparts. On the other hand, lower percentages of families headed by 
farmers, those with high net worth, and those with a low level of income carried 
disability income protection than did their opposites. 
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