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SUMMARY 

Beef Cow 
The purpose of this publication is to make a special 

report to Beef Cow Research PaEe~ cooperators who re
ceived analyses of their 1962 far~usiness records. The 
analyses represented the initial phase of the Farm Business 
Research Panel for beef cow systems which was started 
January 1, 1963. 

Systems 
One hundred fifty-two farmers with Beef Cow herds 

in 17 counties in North Central Missouri enrolled in the 
Research Panel. They were pre-selected by a research 
committee appointed by the dean of the College of Agri
culture. At the time of enrollment, certain descriptive 
data were obtained from each cooperator, including 1962 
farm business records. Records from 116 panel members 
were in sufficient detail for a business analysis. 

The first part of this report contains the financial 
summary, management records, and production factors of 
these 116 panel members. The second part contains in
formation on the contribution Farm Business Research 
Panels can make in assisting farmers to adjust their oper
ations to changing conditions. 

PART 1 

PROGRESS REPORT OF THE MISSOURI BEEF COW RESEARCH PAN 

Source of Data 

Record data were obt~ined from farmers in 17 coun
ties enrolled in the 1963 Beef Cow Research Panel. One 
hundred fifty-two farmers enrolled. Early in 1963, each 
cooperator was interviewed to get descriptive data which 
included farm records for 1962. 

Beginning on page 4 is a production, management, 
and financial summary of records from 116 beef cow panel 
members who provided complete 1962 records. Cooperat
ing counties and the number of records included in this 
report are indicated by the. map on page 11. County Uni
versity extension staff members enrolled the panel mem
bers and assisted them in collecting data and starting the 
1963 beef cow panel record keeping program 

Use of This Report 

Each cooperator in this study can personalize the re
port by entering his own 1962 record analysis data in the 
column "Our Farm." This enables him to compare his 
results with those of others in the same panel segment. 

It must be kept in mind that averages need to be 
used with caution. For example, crop yields on an in
dividual farm may have been affected by conditions which 
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did not prevail in other areas. The more records included 
in each panel segment, the more useful the averages be
come. 

The subtotals do not always add up to the totals. 
The averages are based on the number reporting an item. 
Some of the items included in the analysis did not apply 
to all farms. Therefore, the averages were only for those 
reporting. 

Other beef cow herd owners. may want to compare 
their records with the different cattle systems represented 
in the panel segments, which are described at the bottom 
of each table. 

Definitions of Terms and Method of 
Computing Factors 

Cash balance: All farm cash receipts minus all farm 
cash expenses. 

Farm and family earnings: Cash b~lance plus 
home-used produce (except garden) plus or minus net 
inventory change plus any interest payment included in 
cash expenses. 
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EL FOR THE 1962 BUSINESS YEAR 

Return to capital and management: Return to op
erator's labor, capital, and management minus value of 
the operator's labor at the going rate for farm labor in 
the community. 

Percent return: Return to capital and management 
divided by total capital managed; and the result times 
100. 

Net earnings per $100 charged for land, labor, 
and capital: The sum of farm and family earnings and 
hired labor divided by the sum of interest charged on 
capital and the value of all labor; and the result times 
100. If you have net earnings of $100 per $100 charged, 
it means that the business has paid all operating costs, 
family labor, operator's labor and 5 percent interest on 
capital invested in the business. 

Labor charge per farm: Hired labor, plus value of 
family and operator's labor (at the going rate for farm 
labor in the community), plus 25 percent of all truck and 
machine hire. 

Return to operator's labor, capital, and manage
ment: Farm and family earnings minus value of unpaid 
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family labor (adult basis) at going rate for farm labor in 
the community. 

Return to operator's labor and management: Re
turn to operator's labor, capital, and management, minus 
interest charge on total capital managed at 5 percent. 

Machinery and equipment investment per farm: 
The value of all machinery and equipment, including 
portable buildings, in the ending inventory. 

Return to management: Return to operator's labor 
and management minus value of operator's labor at the 
going rate for farm labor in the community. 

Cropland: Land from which a crop was harvested 
or was used as rotation pasture during the current year. 

Total capital managed: The total value of the fol
lowing, either owned rented or furnished by landlord, at 
the end of the year: (a) land and improvements, except 
the residence if owned by the operator; (b) livestock in
cluding poultry; (c) machinery and equipment; and (d) 
feed, seed, and supplies. 

Value total farm production: The sum of the fol
lowing: (a) value of all crop production ; (b) all live
stock returns above value of feed fed; (c) incidental fam1 
labor off the farm ; (d) custom machine work off the 
farm; and (e) other miscellaneous farm receipts. 

M en equivalent: The total months of labor put into 
the farm business by : truck and custom machine opera
tors, hired labor, the operator, and other members of his 
family figured on an adult basis, and total months di
vided by 12. 

Value of livestock production: Ending inventory, 
plus livestock and products sold, plus home-used animals 
and produce; minus beginning inventory, minus livestock 
bought. 

Value of all feed fed productive livestock: Begin
ning feed inventory, plus feed bought, plus feed raised, 
minus feed sold, minus landlord's share of feed raised, 
minus estimated value grain for seed, minus estimated 
value of feed fed to horses, minus ending inventory on 
feed. 

Livestock retUr1lS above feed: Value of livestock 
production minus value of feed fed to productive live
stock. 

Returns per $100 feed fed: Value of livestock pro
duction divided by value of feed fed; and the result times 
100. 



TABLE 1. FINANCIAL SUMMARY BEEF COW RESEARCH PANEL 
(Farms Grouped According to Panel Segment*) 

Average crop & pasture acres 
Number in each segment 

l. CASH EXPENSE: 
2. LIVESTOCK 
3. Livestock feed 

4. CROPS 
5. Fertilizer 

6. LABOR HIRED 
7 . Labor hired 

8. MACHINERY & OTHER FARM EXPENSE 
9. Repairs & maintenance 

10. Taxes & insurance 
1l. Interest 
12. Cash rent 
13 . Other farm expense 

14. NEW INVESTMENTS 

15. Breeding livestock 
16. Other livestock 
17. Machinery & equipment 
18. Buildings & fences 
19. Terraces & ponds 
20. Fertilizer & lime inventory 

2l. TOTAL CASH EXPENSES 

22. CASH RECEIPTS: 
23. LIVESTOCK 

24 . Cattle 
25. Hogs 
26 . All other livestock 

27. CROPS 

28 . Corn 
29 . Soybeans 
30. Wheat 
3l. Other grain crops 
32. Hay 
33. Other crop income 

34. MISCELLANEOUS 

35. TOTAL CASH RECEIPTS 

* Definit ion of Panel Segments: 
I. Herds of 35 cows or less. 

a. Feeder calf production - calves sold at weaning. 
b. Baby beef production - calves full-fed from weaning to market. 

Our 
Farm 

c. Fat yearling production - calves weaned, wintered, full-fed to market. 
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Panel 
Average 

483 
116 

$ 6070 

2095 

1183 

1243 
1057 
929 
945 

3670 

7761 

1632 
5427 
2955 
2201 
482 
368 

24041 

20630 

10068 
10317 
3090 

6453 

3265 
2684 
1314 
662 
614 

2085 

1191 

27890 



la Ib 
(Average by Panel Segments) 

Ie Iia lib lie Other 

287 331 354 542 498 688 422 
14 9 22 15 10 33 13 

l. 
2. 
3. $ 3648 $ 3106 $ 4861 $ 5820 $ 7252 $ 8660 $ 5580 

4. 
5. 1001 2311 1991 1194 2345 2947 1985 

6. 
7. 170 461 672 1392 899 2122 1030 

8. 
9. 699 972 1109 1092 1333 1754 1052 

10 . 589 827 750 1007 1079 1526 1056 
1l. 660 756 653 1020 1410 1129 992 
12. 1600 1253 423 575 931 1415 400 
13. 2454 3032 3148 2791 3979 5042 3704 

14. 2233 6042 7772 5359 11367 9374 10605 

15. 1293 2297 881 1593 883 1924 2275 
16. 30 1150 6497 1483 3748 5419 1552 
17. 1629 2331 1815 2314 4916 3567 3895 
18. 563 1615 2675 2389 5628 1708 1314 
19. 235 245 591 360 400 666 345 
20. 470 350 300 252 

2l. 11533 17850 20922 19237 29569 32869 25953 

22. 
23. 9357 14047 19543 14779 19477 29893 23287 

24. 2291 6758 9348 6056 7800 16021 13580 
25. 8502 6817 9939 5080 10878 13528 11434 
26. 1986 1416 2161 8737 2633 1896 1573 

27. 4026 5916 5297 5557 8180 8543 6155 

28. 3840 1969 1972 6225 1108 4471 2352 
29 . 2722 2843 1719 2295 2863 3355 2682 
30. 865 1231 1374 446 1270 1925 912 
3l. 198 753 366 548 345 1215 315 
32. 406 354 792 1452 336 423 240 
33. 1036 1459 1852 1653 2208 2817 2473 

34. 954 1617 895 1132 1446 1326 1157 

35. 14132 21580 25694 20796 28432 39130 30030 

* Definition of Panel Segments (Cont.) 
II. Herds of more than 35 cows. 

a. Feeder calf production - calves sold at weaning . 
b . Baby beef production - calves full-fed from weaning to market. 
c. Fat yearling production - calves weaned, wintered, full-fed to market. 

Other: cooperators that had more than one system. 
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TABLE 1. FINANCIAL SUMMARY BEEF COW RESEARCH PANEL (CONT'D) 
(Farms Grouped According to Panel Segment)* 

l. 
2. 

3. 
4. 
5. 
6 . 

7. 
8. 

9. 
10. 
1l. 

12. 
13. 

14. 
15. 
16. 

17. 
18. 

25. 
26. 
27. 
28. 
29. 
30. 
3l. 
32. 
33. 
34. 
35. 
36. 

Average crop & pasture acres 
Number in each panel 

TOTAL CASH RECEIPTS 
TOTAL CASH EXPENSE 

CASH BALANCE 
Home used produce 
Net change in inventory 
Plus interest expense 

TOTAL FARM & FAMILY EARNINGS 
Less unpaid family labor 

RETURN TO OPERATOR'S LABOR, CAPITAL & 
MANAGEMENT 

Less interest charge on capital 

RETURN TO OPERATOR'S LABOR & MANAGEMENT 
Less value operator's labor 

RETURN TO MANAGEME NT 
RETURN TO CAPITAL & MANAGEMENT 

Percent return 

NET EARNI NGS PER $100 CHARGED FOR LAND, 
LABOR & CAPITAL 

* See footnotes, pages 4 and 5 for definition of panel segments. 

TABLE 2 . MANAGEMENT AND PRODUCTION FACTORS 
(Farms Grouped According to Panel Segments) * 

SIZE OF BUSINESS 
Acres cropland & open pasture 
Acres cropland 
Total capital managed 

Land & improvements . 
Livestock 
Machinery & equipment 
Feed, seed, & suppl ies 

Capital managed per acre 
Value total farm production 
Value of production per acre 
Men equivalent (actual time) 

* See footnotes, pages 4 and 5 for definition of panel segments. 

Our 
Farm 

$ 

Panel 
Average 

483 
116 

27890 
24041 

3849 
325 

4874 
747 

9795 
389 

9406 
5192 

4214 
2469 

1745 
6937 

6.0 

114 

Our Panel 
Farm Average 

483 
308 

$103819 
67606 
20705 

8795 
6809 

225 
21046 

48 
1.7 



(Average by Panel Segments) '" 
10 Ib Ie 110 lib lie Other 

1: 287 331 354 542 498 688 422 
14 9 22 15 10 33 13 

t, 
l. $ 14132 $ 21580 $ 25694 $ 20796 $ 28432 $ 39130 $ 30030 
2. 11533 17850 20922 19237 29569 32869 25953 

3. 2599 3730 4772 1559 -1137 6261 4077 
4 . 257 280 421 451 311 445 272 
5. 462 3892 4561 4086 8721 6901 3645 
6. 518 655 313 738 845 888 916 

7. 3836 8557 10067 6834 8740 14495 8910 
8. 483 426 531 294 524 290 277 

9. 
10. 3353 8131 9536 6540 8216 14205 8633 
11. 2429 4569 4218 4493 5955 7641 4259 

12. 924 3562 5318 2047 2261 6564 4374 
13. 2137 2329 2426 2160 2400 2739 2717 

14. -1213 1233 2892 -113 -139 3825 1657 
15. 1216 5802 7110 4380 5816 11466 5916 
16. 1.4 6.2 7.7 5.0 5.0 7.1 7.5 

17. 
18. 68 115 135 99 101 124 127 

i 
(Average by Panel Segments) * 

10 Ib Ie 110 lib lie Other 
II 

25 . 
26. 287 331 354 542 498 688 422 
27. 182 225 233 296 314 449 278 
28. $ 48147 $ 91387 $ 84344 $ 89853 $119491 $152751 $ 85181 
29. 31291 59730 53886 62137 80456 98766 52715 
30. 8553 14947 17114 16244 21101 32710 18224 
31. 4938 10817 6897 6438 11332 11437 8827 
32. 3623 5893 6447 4941 6802 10163 5415 
33. 169 294 253 181 245 233 205 
34. 10001 18131 19095 16217 20508 30686 19777 
35. 40 60 59 33 42 47 51 
36 . 1.3 1.4 1.5 1.7 1.6 2.2 1.6 



TABLE 2. MANAGEMENT AND PRODUCTION FACTORS (CONT'D) 
(Farms Grouped According to Panel Segments)* 

Average crop & pasture acres 
Number in_ each panel 

l. CROPS 
2. Acres of crops harvested 
3. Percent open land in harvested crops 
4. Value harvested crops: total 
5. Value harvested crops: per acre 
6. Fertilizer costs per crop acre 

7. ACRES OF CROPS & YIE LDS 
8. Corn, for grain 
9. Soybeans, for grain 

10. Wheat, for gra i n 
1l. All silage, tons 

12. LIVESTOCK 
13. Value of all livestock production 
14. Value all feed fed to productive L. S. 
15. Livestock returns: toto I above feed 
16. Returns per $100 feed fed: allL.S. 
17. Number: beef cows 
18. Number: stocker-feeder cattle 

19. LABOR 
20. Labor charge: farm 
2l. Labor charge: man 
22. Labor charge: per $100 production 
23. Capital invested per man 
24. Value of production per man 
25. Harvested crop acres per man 

26. MACHINERY & EQUIPMENT 
27. Investment: farm 
28. Investment: crop acres 
29. Investment: man 
30. I nvestme nt per $100 produced 

I 

Our 
Farm 

Panel 
Average 

483 
116 

218 
43 

$11742 
58 
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Ac .-Yld. 
72-69 
60 - 22 
28 - 26 
22 - 12 

$20133 
14611 
5522 

144 
42 
53 

$ 4148 
2411 

23 
61006 
12910 

124 

8795 
35 

5178 
45 

*See footnote, pages 4 and 5 for definition of panel segments. 

Factors Which Determine the 
Returns to Management 

A farm business is a combination of land, labor, and 
operating capital. These three are called inputs. How the 
manager handles the inputs largely determines the level 
of gross income called outputs. Value of the outputs mi
nus the value of inputs equals profits, which are ex
pressed' in this summary as a return to management. Prof
its from any farm business unit are influenced by several 
factors, such as the following: 

Size of business: This indicates the manager's oppor
tunity for profit. Size alone does not guarantee a profit; 
but, if well managed, a large business returns more to 
management than a small business. 

8 

Land Use: Generally, about 70 percent of the total 
business investment is in land and the machinery used to 
farm it. The choice of crops grown and the yields ob
tained have a tremendous effect on profit. The more acres 
0\:1 high-yielding, high-profit crops grown, the greater the 
net returns. 

Livestock: Livestock are processors of crops grown. 
Two main reasons for raising livestock are: (1) to realize 
greater returns than if marketable crdps were sold direct
ly for cash, and (2) to utilize crops qr crop residues that 
have little or no market value. To be profitable, livestock 
must return a margin over cost of feed at farm prices and 
costs of labor, housing, and equipment. 



Ib 
{Average by Panel Segments)-\' 

10 Ie 

287 331 354 
14 9 22 

l. 
2. 122 185 170 
3. 38 53 48 
4. $ 5526 $10602 $10832 
5. 46 65 69 
6. 8 10 9 

7. Ac.-Yld. Ac.-Yld. Ac.-Yld. 
8. 49-56 61-77 68 - 72 
9. 61 - 18 48 - 24 33 - 22 

10. 19 - 19 26 - 27 26 - 25 
1l. 14 - 15 14 - 13 19 - 14 

12. 
13. $ 9360 $13930 $18215 
14. 6892 9155 13155 
15. 2471 4775 5060 
16. 148 158 144 
17. 23 23 24 
18. 18 34 49 

19. 
20 . $ 2947 $ 3331 $ 3739 
21. 2368 2397 2426 
22. 35 21 21 
23. 41412 65980 55269 
24. 13682 13061 12424 
25. 84 134 112 

26. 
27. 4938 10817 6897 
28. 43 46 32 
29. 3983 7532 4390 
30. 49 58 36 

Efficiency of labor: High production per man is 
necessary to minimize labor costs per $100 of output. 
This requires full employment of labor at productive 
work. 

Efficiency of machinery and equipment: Amount 
and size of machinery must be in proportion to the 
amount of work to l?e done and to the total value of 
farm production. A high volume of production is neces
sary to reduce machinery cost per $100 of output. 

Under present day farming conditions managers face 
a tremendous challenge in maintaining a farm business 
of adequate volume and efficiency. A high level of effi
ciency is necessary to assure sufficient returns above costs 

110 lib lie Other 

542 498 688 422 
15 10 33 13 

216 214 308 198 
38 42 43 45 

$10460 $11733 $16452 $10300 
54 53 60 53 
4 8 8 8 

Ac . -Yld. Ac.-Yld. Ac.-Yld. Ac . -Yld 
47 - 67 73 -69 % -72 75 - 63 
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78 - 23 61 - 22 84 - 21 49 - 22 
18 - 26 33 - 31 42 - 26 15 - 25 
34 - a 16 - 13 22 - 13 24 - 9 

$16063 $20895 $29997 $18345 

$ 

13926 15625 21132 12625 
2157 5269 8871 5681 

123 135 144 155 
54 41 63 38 
21 33 84 55 

3996 $ 3954 $ 5359 $ 3949 
2456 2243 2453 2408 

25 21 20 21 
63790 76244 69051 53016 
11000 12888 13764 12854 

136 139 135 126 

6438 11332 11437 8827 
24 39 33 34 

4557 6864 5158 5636 
44 54 43 45 

per unit of output. The volume of business must be ade
quate to pay all cash operating costs and to provide a 
cash balance sufficient for family living, principal pay
ments on debts and new investments. 

Measures of a Successful Farm Business 
A financially successful farm business should: 
1. Pay all operating expense 
2. Pay interest on total farm investment 
3. Pay operator and family at the going wage rate 

in the community for year-round labor 
4. Pay for management after all the above charges 

have been met. 



PART 2 

OBJECTIVES AND METHODS OF THE RESEARCH PANEL 

Rapid economic and technological changes are caus
ing many adjustments in farming systems. Standards of 
production and enterprise requirements quickly become 
outdated. Sharp trends toward larger enterprises and 
greater specialization have been necessary to help cover 
higher fixed costs associated with greater investments in 
mechanization and other new technologies. 

These changes have brought increased competition 
within the farming segment of our agricultural industry. 
To compete successfully, each farm operator must have 
more precise knowledge of the over-all performance of 
his farm business and of each individual enterprise in
cluded. In order to organize the farming system and ad
just it to changing conditions each farm operator must 
have correct answers for many questions, such as the fol
lowing: 

1. How much land and capital are needed for an enterprise of 
adequate size? 

2. What are the dollar costs and returns for each enterprise? 

.i. How much feed is necessary for each livestock enterprise? 

4. What are the labor requirements for various crop and live
stock enterprises? 

5. Would some other enterprise, or combinations of enterprises 
pay higher returns for the land, labor, and other resources 
available 

Conventional research at the Experiment Station of 
the College of Agriculture does not provide all of the an
swers to such questions as these. Previous research meth
ods have not included the gathering of farm data in 
enough detail to provide specific answers to many ques
tions facing farm operators in today's agriculture. Much 
of this information can be acquired only from the records 
of actual farm operations under conditions currently pre
vailing. This prompted plans for a new kind of coopera
tive research effort. 

Farm Business Research Panels are designed to pro
vide up-to-date information about major types of farm
ing in Missouri and kinds of adjustments which will 
make them more profitable. This kind of research re
quires cooperative efforts among various departments of 
the College of Agriculture, Extension Service, and care
fully selected farm operators representing the type of 
farming studied. Over a period of years, these cooperators 
will send in records of their operations for summary and 
analysis at the College of Agriculture. The cooperators 
will receive reports of their own analyses as well as com
parisons with other systems of management included in 
the Farm Business Research Panel. 
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The data acquired from the analysis of panel records 
will provide a basis for follow-up research and for pre
paring information for classroom teaching and Extension 
activities. Farm operations typical of different manage
ment systems may be used for further analysis, through 
comparative budgeting and programming, to determine 
the economic consequences of alternative adjustments. 

Up-to-date data on the performance of Missouri farm 
business units representing major types of farming im
portant to the agriculture of Missouri should be of great 
value to individual farmers in planning adjustments and 
to all business, educational, and professional agencies and 
groups which assist them. 

Reasons for a Beef Cow Panel 

Beef cow numbers continue to increase as an impor
tant segment of the agricultural economy of the state. 

Missouri now ranks sixth in the number of beef 
cows among the 50 states. There were 1,396,000 beef 
cows two years and older on Missouri farms January 1, 

1964, according to the Economic Research Service of the 
U.S.D.A. Only South Dakota, Kansas, Nebraska, Okla
homa and Texas exceeded this number. Texas had the 
largest number with 5,170,000. 

Rapid changes in farming systems during recent 
years have prompted many questions regarding the place 
of beef cow and calf systems in Missouri agriculture. 

What are the costs and returns from beef cow sys
tems in Missouri under present conditions? What are the 
current requirements for labor, feed , capital , and other 
inputs for herds of different sizes and under different sys
tems of management? What adjustments in organization 
and operation would make beef cow systems more prof
itable? 

Answers to these questions will have an important 
effect on the future growth and development of the beef 
cow industry in Missouri. 

Objectives 

The objectives of the Beef Cow Research Panel are 
two-fold: (1) to provide an up-to-date picture of the re
quirements for different sizes of beef cow enterprises un
der various systems of management; and (2) to determine 
the kind of adjustments needed to make beef cow sys
tems more profitable. 

How Organized 

The Departments of Agricultural Economics, Agri
cultural Engineering, Animal Husbandry, and Dairy Hus-



bandry, cooperated in exploring the possibility of Farm 
Business Research Panels as a method of investigating 
the potential for major types of farming in Missouri. 
They agreed that the best place to start was to obtain 
adequate records of actual farm operations under condi
tions currently prevailing. 

Seventeen counties in North Central Missouri were 

selected for the Beef Cow Research Panel. The counties 
included are shown in Figure 1. In these counties, vary
ing kinds and sizes of beef cow systems prevail. 

County University Extension Staff members in these 
17 counties were invited to submit names of farmers with 
beef cow enterprises. Descriptive data of operations on 
more than 400 farms with beef cow herds were submitted 

Fig. 1 - Counties Represented and Number of Cooperators in 
Beef Cow Research Panel 
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to the College for consideration in the Beef Cow Re
search Panel. From these data sheets, potential coopera
tors representing different kinds of operations were se
lected and invited to participate. A total of 152 beef cow 
herd owners agreed to cooperate. 

The Beef Cow Research Panel was divided into six 
segments. These segments represented typical methods of 
handling beef cow herds in the state. Each panel segment 
included 20 to 30 cooperators whose operations were as 
near alike as possible. 

The six Beef Cow Research Panel segments were set 
up as follows: 

I. Herds of 35 cows or less 
a. Feeder calf production-calves sold at weaning. 
b. Baby beef production-calves full-fed from 

weaning to market weight. 
c. Fat yearling production-calves weaned, win

tered and then full-fed for market . 
II. Herds of more than 35 cows 

a. Feeder calf production-calves sold at weaning. 
b. Baby beef production -calves full-fed from 

weaning to market weight. 
c. Fat yearling production-calves weaned, win

tered and then full-fed for market. 

Financing 

Experience from the Mail-in Record Analysis Pro
gram in Missouri has shown that it costs about $50 per 
farm record for processing the data and completing the 
analysis. Since additional enterprise data were to be ob
tained for research purposes, the cooperators and the Col
lege of Agriculture jointly shared in this expense. Co
operatOrs in the Beef Cow Research Panel paid $25 per 
year. The remaining cost was paid by research funds from 
the four cooperating departments of the College of Agri
culture. Research funds have been allocated for continu
ing this cooperative research program through 1966. 

Records Kept by Panel Members 

Panel members send in a copy of monthly expenses 
and receipts before the tenth of each month. They also 
furnish detailed labor and feed records on the beef cow 
enterprise and estimates of feed and labor used ' for other 
livestock. Panel members provide a beginning-of-year and 
end-of-year farm inventory and a record of farm produc
tion for the year. All classifying, totaling, summarizing, 
and analyzing of the records are done at the College, 
using modern electronic equipment. 

Information Received by Pan.1 Member.s 

. Every three months, members of the Panel receive a 
classified list of expenses and receipts for the quarter and 
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for the year to date. The third quarterly report is very 
useful for tax management purposes. At the end of the 
year, they receive a detailed report of expenses and re
ceipts along with instructions for transferring these fig
ures to income tax forms. 

Panel members also receive a detailed business analy
sis of their farm earnings and operations for each year. 
This analysis shows: 

-How profitable the cropping operations are, 
-How much livestock contributes to income, 
- The amount of labor required for various kinds 

of livestock handled, 
- The amount of feed used and returns abbve ,feed 

costs for various kinds of livestock handled, 
- The labor and machine costs for each dollars 

worth of production, 
- Fertilizer costs and other crop costs per acre, 
- Yields per acre and per animal unit, 
-Amount of capital managed, 
-Rate of return on capital, 
-Earnings for operator and family labor, 
-A classified summary of expenses and receipts, 
-Opportunities for increasing income. 
This business analysis will provide beef cow owners 

more detailed information about their own operations 
and will help them make adjustments for higher income. 

Over a period of several years, this kind of business 
analysis will contribute to an up-to-date knowledge of 
the requirements for different kinds and sizes of beef 
cow operations and the opportunities for profit from 
each. This information should be of great value to cattle 
producers throughout the state as they consider the place 
of beef cows in their total farm operations. 
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