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The Problem 
Unsatisfactory prices for farm products during the past several 

years have resulted from three principal conditions: 
(1) A declining general price level and redttced consumer pur

chasing power, both at home and in foreign countries, The demand 
for farm products has been greatly decreased, and any given volume 
of production could be sold only by reducing the price to conform 
with the reduced money income of consumers. Figure 1 shows the 
very close relation between the total value of farm products market
ed and the money income of industrial workers in the United States. 

(2) The general imposition of tariffs, embargoes and import 
qHotas, which have seriously hampered international trade anJd greatly 
reduced the foreign market for farm products produced in the United 
Sta!tes. An additional factor contributing to the reduced foreign de~ 
mand has been the materially increased foreign agricultural produc
tion, as of hogs in Germany and Denmark. 

' cl'hiH Is a contrihntion of the Department of Agricnltural Economics, Univer· 
Hlty of Missouri , and WIlS prepared mostly by Professor F. I,. Thomsen. 
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As a result, exports of principal agricultural products fro111 
the United States in 1931-32 declined in value 59 per cent from 
those of 1928-29, or to a level near that which existed at the begin
ning of the present Century. Exports declined heavily in volume 
as well as in value. The Missouri hog and grain producers have 
been particularly affected by this unfavorable export situation. 

(3) The production of farm products has been contin1f,ed a,t a 
higher level than is jltstified by present or near future market demand . 
Many other industries were able to avoid extreme losses or even to 
maintain profits by reducing output in line with the decreased de
mand. The agricultural depression was not caused by over-produc
tion, but it was greatly intensified by the inability of over six 
million independent farmers to adjust their production to the 
changed demand conditions. 

Attacking the Problem 
Efforts are now being made to attack the situation from all 

three of these angles. Domestic demand and the price level in the 
United States, it is to be expected, will be materially raised by 
present efforts to revive industry, reduce unemployment, and make 
needed adjustments in money and credit. The prospects for recov
ering the former export outlets for United States farm products 
are much less promising. This fact, together with the expansion 
w,hich took place in agriculture during the War, makes desirable 
certain adjustments in agricultural production if satisfactory prices 
for farm commodities are to be obtained. 

The Agricultural Adjustment Administration has been created 
by the Federal Government largely for the purpose of bringing 
about such adjustments in farm production. This program has 
already been or is now being worked out in concrete form, and 
every farmer, regardless of his past attitude toward such a pro
gram, is now faced with the problem of how he can and will fit 
into this picture. Obviously, the farmer's welfare can best be 
promoted by cooperation on the part of everyone concerned to · 
make the Adjustment Act of maximum value, regardless of wheth
er or not the Act is individually approved or disapproved. There 
are three principal parties to this cooperative effort: The farmers, 
the Agricultural Adjustment Administration, and the state agri
cultural colleges and extension' services which have been drafted 
to help carry out provisions of the Act. 

What the Farmers Can Do 
There are a number of things which the individual farmer can 

do to assist in this program: 
(1) Take an active interest in and cooperate as far as prac

ticable with the Agricultural Adjustment Administration. This 
means keeping in touch with new developments, attending meet
ings called to consider proposed action, obtaining and carefully 
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considering all available information connected 'with the adminis
tration of the Act, giving local officials or the Administration at 
Washington his views regarding the way in which the Act can best 
be administered, and acting in conformance with the Administra
tion's recommendations wherever it is possible to do so without 
disadvantage. 

(2) Keep adequate farm records as a basis for intelligent 
adjustment of farm enterprises to the program, and for possible 
later use in connection with determination of allotments and other 
details. 

(3) Accepting the spirit of controlled production, farmers 
can still increase profits by more carefully observing the recom
mendations of the Missouri College of Agriculture, which repre
sents the best experience of many farmers as well as laboratory 
and field experiments. This would permit the production of the 
allotted quantity of product from fewer acres or fewer brood sows, 
thus reducing the overhead charge and increasing the farmer' s 
wage. For ins,tance, one good brood sow in a two-litter system 
can produce 12 to 15 pigs while in a one-litter system she will pro
duce from 6 to 8 pigs. With modern sanitation and feeding prac
tices these pigs can be brought to 200 pounds in a minimum time 
and with a minimum amount of feed. Thus under controlled pro
duction the farmer's chance for increasing earnings still is main
tained through improved practices in the production of this allot
ment. 

(4) For those areas and enterprises not under regulation: 
reduce costs of production to bring maximum profits, place least 
profitable land into grass, woodland, or both, perhaps expand some 
of the most profitable lines, seek new and profitable markets for 
labor and other resources by making a careful study of the entil-c 
farm enterprise in the light of the new conditions. 

(5) Improve family living and the farmstead by utilizing la
bor made available by crop or livestock reductions in: repamng 
fences and buildings, cutting out weed patches, growing better 
gardens and orchards, greater participation in community life and 
adult educational programs. 

What the Agricultural Adjustment Administration Can Do 
The Agricultural Adjustment Administration faces a monu

mental task, and undoubtedly will make many mistakes as well as 
accomplish much in trying to reach its objective. In carrying out 
its plan, the Administration can and should see that the interests 
of no imporant minority of producers are adversely affected, and 
that every section of the country is adequately represented in con
nection with plans for each commodity. It can and should see that 
all interested elements and areas are given a fair hearing before 
definite action is taken. 
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What the Missouri College of Agriculture Can Do 

The Agricultural Extension Service of the Missouri College of 
Agriculture, like extension services of all other states, has been 
drafted by the national administration to help administer locally 
the provisions of the Agricultural Adjustment Act. In this serv
ice the Extension Service is engaged in taking to Missouri farmers 
the announcements, requests and instructions of the Administra
tion a t Washington, in explaining the purposes and methods of the 
program, and assisting with the details of operation in local com
munities. It explains but does no·t urge. 

This program of explanation and handling of mechanical de
tails does not, however, complete the work of the College of Agri
culture with respect to the Adjustment Act. It has been rendering 
and will continue to perform many other services closely related 
to the administration of the Act, such as: 

(1) Studying the effects of existing and proposed commodity 
plans upon agriculture in general, ancl that of Missouri in par
ticular. 

(2) Suggesting modifications of or alternatives to existing 
or proposecl plans, when they seem to offer greater benefits to 
farmers, particularly those of Missouri. 

(3) Developing statistical and other information designed 
to assist in determining more equitable and workable allotments 
and to aid in the general operation of the Act in this State. 

(4)' Developing new programs 6f farm organization and ac
counts designed to assist the individual farmer in making enter
prise adjustments necessitated under the new conditions brought 
about by the Agricultural Adjustment Act. 

(5) Assisting the individual farmer in reducing costs of pro
duction so as to produce maximum profits from the acreage re
tained in production after reductions called for under the Act. 

Some have suggested that one way of limiting the produc
tion of agricultural products would be to discontinue the develop
ment of more efficient production methods and the dissemination 
of this information among farmers. This, however, would be very 
undesirable from the standpoint of both the farmers and the con
sumers. Inefficiency is a poor method of reducing output, because 
costs may be raised more than prices. Business concerns of all 
kinds, such as the automobile manufacturers, have reduced output 
to meet changed demand condition, but they strive more than 
ever to produce this output efficiently. The Agricultural Adjust
ment Act, together with the educational services previously avail
able to farmers, now furnish the latter an opportunity to follow 
these principles which have been found so helpful in carrying 
other lines of business through the trying period of depression. 
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