
the lax credit plan for tuition 

The President's Co111111ittce on 
Ed ucation Beyond the High S ·hool 
has pin-pointed one of the most 
pressing of all prob lems affec ting 
higher euuca ti on : 

''Sending child re n tu coll ege in
vo lves for mo t fa milies an extraor
dinary p eak of fin ancial burden, 
and this burden may grow as h ard
pressed institutions find it neccs
sa ry to increase tui tiuns to support 
higher facu lty sa larie a nd other 
increased cos ts." 

T h sc words are taken from the 
Comm ittee's summ ary of it "Se -
one! R eport to the Pres ident." 

"The American goal is to ena ble 
ach young p rson to develop his 

or her full potential, irrespective 
of race, creed, national origin or 
ex," the Comm ittee agre cl. "Our 

nation has mad e enormous strides 
toward that goa l, but a long way 
remains to go. Each yea r some 
200,000 of the ablest young peo
ple fa ii to carry their educa tion 
beyond high sch ool due to lack of 
mo ti vat ion, proper guid ance or 
financial resources, or to discrim
inatory barriers." 

Jn its search [or solutions to this 
problem, the Comm ittee urged 
better guidance and counscling of 
high school stud ents and increased 
help through scholarships, jobs 
a ncl loa ns. Ye t it ci tecl the im
portance of b alancing aid, a nd 
urged "a ll who are conce rned 
with broadening college oppor
tunit ies for yo ung people to note 
the importa nt distinction between 
aidi ng the student to get a good 
college educa tion and aid ing the 
college to give one. Both efforts 
must be kept in balance." 

In this light, then, should be 
viewed one specific recommenda
tion included in th is report, sup
plementing its proposals on schol-

arships, jobs a nd loa ns, a a sig
nifi ca nt new approach toward the 
goa l of exp.i nc.ling educat ional op
portunit y. Under th e tiil e o[ 
" Help T hro ugh Tax R ev isio n," it 
read: 

"The Committ e recomm ends 
th r1t the Federa l revenu Jaws be 
revised, with approp riate safe
guards, in ways whi ch will permit 
dedu ctions or cred its on income 
tax returns by students, th eir par
ent or others who cont ribu te to 
mee ting their expenditure neces
saril y in curred in obtaining formal 
edu ca tion beyond high school ; 
and , further, th a t provisions be in
clu ded which will gra nt propor
tionately greater tax benefit to 
th se leas t able to afford tho e ex
penditures ." 

To a large group of alumni 
leaders and educators, such a rec
ommendation from the President's 
Committee came as we lcome news. 
For sin ce 1954 they h ave been ad
voca ting this a pproach and urg ing 
Congress io nal action on a number 
o[ bi ll s in trod uced to provide tax 
relief for ever-increas ing tuit ion 
and [ec payments for higher edu
ca tion. 

As Waldo C. M . .Johnston o[ 
Yal e Uni versity has observed : "Jt 
has been a policy of our govcrn
men t from colonial ti111 es no t to 
ra ise gove rnment in omc o ut of 
the money tha t goes to educate 
the next genera tion. Donations to 
the institutions are dedu tible for 
income tax purposes; taxes paid 
to the state to support public in
stitutions are deductible for tax 
purposes. The only form of i11-
come to the institution which is 
not deductible is the tuitions and 
fees charged to students." 

In an article in the American 
Council on Education's Educa-
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tional R eco rd, Mr. J ohnston, who 
for the pa t two yea rs has se rved 
as the A meri can A lu111ni Coun cil's 
Direc tor for Govern1uen ta l R ela
tions, tressed this p int, a nd con
tinued : "Wa there n ot, perhaps, 
an answer h ere- a n answer that 
wo uld bring r li e( to inst ituti ons 
and par nts alik e, and wou ld not 
ca use und ue hard ·hip to the gov
ernm ent in reven ue losse - an 
a nswer whi ch would not enta il ad-
ditional governmental agen cie 
and opera ting overhead, and which 
wou ld leave our institutions free 
to comp ete in the market place? 
Out of this has evolved the so
called Tax Cred it Pla n for T ui
tion." 

During th e past three yea rs this 
a pproach to a cr itica l problem of 
higher eel uca tion has been ga ther
ing momentum as it rece ived en
dorsement from leading educa
tional organizations and institu 
tions, from organized alumni 
gro ups, and from such influential 
outside agencies as the Executive 
Comm ittec of the A merican Bar 
Associa tion. Grad ua lly this grass
roots ent im nt ha ma tured into 
actu a l legisla tion-embodied cur
rentl y in nea rl y 40 b ill s intro
cl ured in bo th houses of Congress . 

Foremost among the Congres
sional leaders h;is been R epresen
ta tive H ale Boggs of Louisiana, 
whose foresight ha · brought him 
close to tho e d ea ling with the 
problems facing A merican ed uca
tion. The bi ll wh ich he has in
trodu ced is H.R. 1064. 

In the first reported sampling 
of public opinion on this pro
posal, the Minneapolis Sunday 
Tribune (Oct. 27, 1957) found 
that a substantial majority (66 %) 
of Minnesotans say "yes" when 

(Cont inued on page 2I) 



TAX CREDI T PLAN FOR 

TUI T ION from page 4 

asked if p arents should be al
lowed to make income tax deduc
tions for co llege expenses. Of the 
remainder, 24% believe it is a 
"poor id ea," while 10% ofier qual
ified opinion or are undecided. 

T he specifi question pos cl to 

a cross sect ion of ad ults living in 
cities, towns and on farms through
out the stale l>y the Minnesota 
poll read : 

"As yo u know, peoi le are al 
lowed to make federal income tax 
deductions for such thing as 
medica I expense and on tribu
tions. Now it has be n sugge t cl 
that parents o( coll ge children 
should b able to cl duct the o t 
of sending their hilcl r n to ol
lege. Doc that sound like a good 
idea or a poor idea to you?" 

T hose replying in th affirmative 
backed their answer by pointing 
to the heavy fin an ial burd en on 
parents of se nding children to col
lege. Others noted that more 
youngs ter would thus be able to 
attend olleg , parti ularly tho e 
from low-in ome families, and that 
higher ed ucation should b en
couraged [or the nation 's benefit. 

R ecognizing that a tax-dedu t
iblc plan would not "grant pro
portionately greater tax benefit 
to those l :ist abl to afford those 
expenditures," most s1 onsors of 
legislation in this area hav fol
lowed the lead of early proponents 
by providing for tax cred it as th e 
form of relief. 

Specifically, most of the bill 
provide the taxpayer with a 30'¾ 
tax cred it for tuition and f es paid 
to institutions of higher learning. 
Thi mea ns th at the parent, g uard
ian or fri end of the stud ent would 
be credited on his fin al income 
return with $ 150 for each $soo 
paid for tuition and fees. 

On January 7, the Ways and 
Means Committee will begin 
hearings on a number of proposed 
measures affecting amendm ents to 
the Internal R evenue Code of 
1954· Specifically scheduled for 
attention is the Tax Credit Plan. 

On invitation from the Com-

the var ious eel ucational organiza
tions interes ted in such legislation, 
the American Council on Educa
tion wi ll speak for all in offering 
both ora l and wr itten testimony 
in support of the Tax Credit plan. 

Although there are minor differ-
nces in many of the bills that 

hav been introduced, the follow
ing genera l principles are common 
to all that carry the end orsement 
of th American Council on Edu-
at ion, the Associa tion of Ameri

can Coll eges and the American 
Alumni Council: 

1. Payments qualifying for the 
tax cred it are limited to those 
made directly to the institutions 
for educa tional service and fac il
itie . These bills avo id the com
pli ation and confusion of at
temping to over expenses for 
travel, housing and meal. , even 
though the e may be directly in
volved in ed ucat ion. Such items 
are already partially overed by 
the dedu tion allowed for a de
pendent. 

2. Th payments involved would 
be only those made to educational 
in titutions-above the twelfth 
grade- which meet the tests for 
special ta treatment under the 
present income tax laws 

3. No tax redit would be al
lowed on amounts for tuition and 
fees uppli ed in the form of s hol
arships, fellowships or gra nt from 
sources o ther than the tax-payer 
himself. It is ass umed that pay
ment of tuition and fees would be 
the first charge against such a 
scholarship, fellowship or grant. 

4. A ceiling of $4_50 for each 
student would be placed on the 
amo unt of the tax credit. Thus, 
that portion of any tuition above 
$1,500 per year would not re ult 
in any further tax cred it. In addi
tion, the cred it allowed is not to 
result in a refund for the taxpayer 
by exceed ing the amou nt of the 
tax imposed. 

As is true of many such meas
ures, the Tax Credit Plan has 
been caught between the conAict
ing desires for tax relief and a bal
lanced budget. For three years 
its proponents ha ve been hearing 
that the time for favorable action 

mittee, and by agreement among has not yet arrived. 
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It is in the light of such opinions 
that Waldo Johnston has recently 
written an eloqu ent plea for ac
tion. "It is time to start taking 
the initi ative and to stop waiting 
for omens, " he maintains. "The 
future o[ the Tax Credit Plan i 
the responsibility of our twelve 
million a lumni . Su rely, if they 
are properly informed, can't we 
expect them as intelligent Amer i
ca ns to rise to this oppor tunity in 
su pport of a measure so vita l to 
our future?" 

Ways and Means Committee 

In J anuary, the America n 
Council on Education will rep
resent other education al asso
ciations on behalf of the Ta 
Credit Plan in hearings before 
the House Ways and Means 
Committee, whose member hip 
is li ted below. 

J ere Cooper (D., Tenn.), 
Chairman 

Howard H. Baker (R., Tenn.) 
Hale Boggs (D., La.) 

J ohn W. Byrnes (R., Wisc.) 
Thomas B. Curtis (R ., Mo.) 

Herman P. Eberharter (D., Pa.) 
Aime J. Forand (D., R.I.) 
Noble Jones Gregory (D., Ky.) 
Burr Powell Harrison (D., Va.) 
Albert Syd ney Herlong, Jr. 

(D., Fla.) 

Hal Holmes (R., Wash.) 
Frank Neville Ikard (D., Texas) 

T hom a A. Jenkins (R ., Ohio) 
Frank M. Karsten (D., Mo.) 
R obert Winthrop Kean 

(R., N.J.) 
Eugene J. Keogh (D., N.Y.) 
Cecil R . King (D., Calif.) 
Thaddeus M. Machrowicz 

(D., Mich.) 

Noah Morgan Ma on (R., Ill.) 
Eugene J. McCarthy (D., Minn.) 
Wilbur J. O'Brien (D., Ill.) 
Daniel Alden Reed (R., N.Y.) 
Antoni Nicholas Sadlak 

(R., Conn.) 

Richard M. Simpson (R., Pa.) 


